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QUESTION NO: 1

What can you maintain in vendor master records as well as in info records?
Please choose the correct answer.

Response:

A. Minimum order quantity

B. Terms of payment

C. Tolerances for underdeliveries and overdeliveries

D. Incoterms

ANSWER: D

Explanation:

Incoterms can be maintained in both the vendor master purchasing data and the purchasing info record. In the vendor
master, Incoterms represent the generally agreed delivery terms for transactions with that supplier within the relevant
purchasing organization. They can therefore serve as proposed procurement data when a purchasing document is created
for the vendor.

In a purchasing info record, Incoterms can also be maintained for the specific vendor-material relationship. This allows the
purchasing organization to retain delivery-term information that is tailored to a particular material supplied by that vendor.
Maintaining Incoterms at this level supports consistent determination and proposal of delivery terms in follow-on purchasing
documents, while allowing the master data to reflect the commercial agreement applicable to the supplier and material
combination.

SAP describes purchasing info records as master records that store vendor-specific information for a material, including
purchasing-related data used in procurement processes. See the SAP Help search for purchasing info record and Incoterms
and SAP’s Sourcing and Procurement learning journey.

QUESTION NO: 2

Which of the following objects can you reference when you enter an invoice in Logistics Invoice Verification?
There are 3 correct answers to this question.

Response:

A. A material document

B. A vendor delivery note

C. A purchase order

D. A different invoice from the vendor

E. A service entry sheet

ANSWER: BCE

Explanation:

In Logistics Invoice Verification, an invoice can be entered with reference to a purchase order, which supplies the
purchasing, account-assignment, quantity, and price information needed for invoice matching and posting. A vendor
delivery note can also be used as a reference during invoice entry. This document number is typically captured as the
supplier’s delivery-note reference and supports traceability between the supplier’s invoice and the delivered goods.
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A service entry sheet is likewise a valid reference object for service procurement. It represents the acceptance of services
performed and enables the invoice to be checked against accepted service quantities and values. Referencing these
documents supports SAP’s three-way matching process: purchasing commitments, receipt or acceptance of goods/services,
and the supplier invoice are reconciled before posting. This helps ensure that invoices are posted against the appropriate
procurement transaction and that variances can be identified and processed according to configured tolerance limits. SAP
describes invoice verification as the process of checking incoming invoices against purchase orders and goods or service
receipts; see SAP Help: Invoice Verification and SAP Learning: Sourcing and Procurement.

QUESTION NO: 3

You want to designate a material as a material to be discontinued.
How can you realize this in the system?

A. Maintain a material status in the material master data which generates an error message, when you try to save a goods
receipt.

B. Delete all existing info records for this material.

C. Maintain a material status in the material master data which generates an error message, when you try to purchase the
material.

D. Delete the material master record.

ANSWER: C

Explanation:

Maintain a material status in the material master data which generates an error message, when you try to purchase the
material. This is the appropriate way to control discontinuation through standard material-master control. A material status
can be maintained at the relevant organizational level and configured so that particular business transactions are subject to a
warning or an error message. For a material that must no longer be procured, assigning a status that issues an error for
purchasing prevents users from creating or processing purchasing documents for that material while retaining its master data
and historical business documents. Retaining the record is important because the material may still be needed for stock
visibility, consumption history, accounting records, reporting, or follow-on processes involving existing documents. The
precise messages controlled by a material status are defined in Customizing, allowing the organization to apply its
discontinuation policy consistently rather than relying on individual users to stop ordering the material. SAP describes the
material master as the central source of material-specific control data in procurement processes; see the SAP Learning
Journey for Sourcing and Procurement and SAP’s SAP S/4HANA on-premise documentation portal for material master and
purchasing process documentation.

QUESTION NO: 4

You maintain a source list for a material and plant. You want to ensure that users can only procure the material from sources
entered in this source list.

Which indicator do you set in the source list?
Please choose the correct answer.

A. Fixed source

B. Source list requirement

C. Automatic source determination

D. Quota arrangement usage

ANSWER: B

Explanation:
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Source list requirement is correct. When the source list requirement indicator is set for a material and plant, SAP requires a
valid source-list entry before the material can be procured externally. The system then checks source-list validity during
source determination and purchasing-document processing.

This control is used to ensure that only approved suppliers, supplying plants, or outline agreements are used for the material.
A fixed source designates a preferred source within the list, but it does not itself enforce the requirement that every
procurement source be entered in the source list. The source list requirement therefore provides the required restriction.

SAP documentation on source determination and source lists is available through the SAP Help Portal.

QUESTION NO: 5

A release strategy for purchase requisition is defined as follows:
- Account Assignment Category " " (blank)
- Plant 1000 or 1100

- Purchasing Group 001

- Item value. > 1000

Item

Account Assignment Category
Material

Quantity

Plant

Purchasing Group

Valuation Price

10

M-01

1

1000

001

500

20

M-01

100

1000

001

500

30

M-01
100
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1100

001

500

40

M-01

100

1200

001

500

For which purchase requisition item (see table) will this strategy be determined?
Please choose the correct answer.
Response:

A.10

B. 20

C.30

D. 40

ANSWER: B

Explanation:

20 is correct because it fulfills every characteristic maintained for the purchase-requisition release strategy. Its account
assignment category is blank, its plant is 1000, and its purchasing group is 001. These values therefore meet the required
account-assignment, plant, and purchasing-group conditions.

The item value is determined from the requisition quantity and valuation price. For this item, the quantity is 100 and the
valuation price is 500, resulting in an item value of 50,000. This exceeds the strategy threshold of 1,000. Consequently, the
classification data for the item matches the release-strategy conditions and SAP determines the strategy for this purchase
requisition item.

In SAP Purchasing, release strategies for purchase requisitions can be based on characteristics such as plant, purchasing
group, account assignment category, and item value. SAP uses the classified characteristic values to find a matching
release strategy when the requisition item is created or changed. See SAP’s documentation on release procedures for
purchase requisitions and the purchase requisition release procedure.

QUESTION NO: 6

You post a valuated goods receipt for a purchase order. The material has a material master record and a material type for
which quantity and value are updated.

The purchase order item has the account assignment category K (= cost center). After the posting, you check the accounting
document. To which G/L accounts were the postings made?

There are 2 correct answers to this question.
Response:

A. GR/IR clearing account

B. Consumption account
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C. Stock account

D. Price difference account

ANSWER: AB

Explanation:

The postings are made to the GR/IR clearing account and the Consumption account. Account assignment category K
assigns the procurement to a cost center, meaning the purchase is intended for direct consumption by that organizational
cost object. At valuated goods receipt, SAP records the value received as an expense or consumption posting using the
account determined for the material’s valuation class and the relevant transaction key. The cost center from the purchase-
order account assignment is included in the controlling assignment of that consumption line item.

At the same time, SAP credits the GR/IR clearing account. This account represents the temporary reconciliation between the
physical receipt of goods and the supplier invoice. The goods receipt creates the GR/IR balance; invoice receipt
subsequently posts against that clearing account, allowing the system to identify quantity or value differences between
goods received and invoiced.

Although the material type is configured for quantity and value updating, the specific cost-center account assignment on this
purchase-order item directs the value to consumption at goods receipt rather than treating the receipt as an unrestricted
stock increase. SAP describes the goods-receipt and invoice-receipt clearing process in its GR/IR clearing documentation;
related materials-management learning content is available from SAP Learning.

QUESTION NO: 7

How does the industry sector influence the material master in SAP Materials Management?
There are 2 correct answers to this question.

Response:

A. It determines the screen sequence.

B. It affects the display of specific fields.

C. It determines the number range interval.

ANSWER: AB

Explanation:

The industry sector is an organizational classification assigned when a material master is created. Its key purpose is to
control the material master’s screen sequence: SAP uses the selected sector to determine which views and screens are
proposed and the order in which users maintain them. This supports industry-specific master-data requirements, so that the
maintenance process is aligned with the data commonly needed for that sector.

The industry sector also affects the display of specific fields in the material master. In conjunction with the relevant material-
master configuration, it influences the field selection and screen layout presented to the user. As a result, fields relevant to a
particular sector can be displayed during maintenance, providing an appropriate user interface for entering and reviewing
material data. This behavior is part of SAP’s material-master design, which allows the system to adapt master-data
processing to different business contexts while retaining a common material master structure. For SAP learning material on
material master data and procurement processes, see SAP Learning: Discovering SAP S/4HANA Sourcing and Procurement
and SAP Help Portal.

QUESTION NO: 8

What is the relationship between a service master record and a service specification in SAP Materials Management?

Please choose the correct answer.
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Response:

A. Service master records are used as a source of data while creating service specifications.

B. Service specifications are created to confirm service master catalog activities.

C. A service specification is the master data record that describes the structure of a service master record.

D. Service specifications are used in purchase requisitions; service master records are used in purchase orders.

ANSWER: A

Explanation:

Service master records are used as a source of data while creating service specifications. A service master record is
reusable master data that holds a standardized description of an externally procured service, together with information such
as its base unit of measure, material group, and valuation-related details where maintained. This enables purchasers to use
consistent, centrally maintained service descriptions rather than entering the same information repeatedly in individual
procurement documents.

A service specification is the document-specific list of services to be procured. It defines the planned service lines, quantities,
units, and pricing details for a particular purchasing process, such as a purchase requisition, request for quotation, or
purchase order. When a user creates or maintains a service specification, they can select a service master record and copy
its stored data into the relevant service line. The copied information can then be adjusted where the specific procurement
requirement requires it, while the service master record remains the reusable source.

This relationship supports standardized service procurement, reduces manual entry, and improves consistency in service
descriptions and classifications. SAP Help documentation can be located through the SAP Help search for service master
records; SAP’s procurement learning content is available in the SAP Sourcing and Procurement learning journey.

QUESTION NO: 9

Which data can you maintain in the data category General data for the vendor master record?
Please choose the correct answer.
Response:

A. - Address data
- Contact person
- Correspondence

B. - Address data
- Purchasing data
- Account information

C. - Address data
- Partner functions
- Withholding tax

D. - Address data
- Communication data
- Contact person

ANSWER: D

Explanation:

In the SAP ERP vendor master, general data is maintained at client level, meaning that it is available regardless of the
company code or purchasing organization in which the vendor is used. “Address data, Communication data, Contact person”
is therefore correct because these are core, centrally maintained general-data areas. Address data identifies the vendor
through information such as name, street, postal code, city, country, and language. Communication data holds the channels
used to communicate with the vendor, including telephone, fax, and e-mail details. Contact-person data records the
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individuals at the supplier with whom the purchasing organization or other business users communicate, together with their
relevant contact details and functions.

This client-level design prevents duplication of basic supplier-identification and communication information when the same
vendor is extended for use in multiple organizational units. Users maintain this information in the general-data segment of
the vendor master; SAP then makes it available wherever that vendor master is used, subject to the relevant master-data
authorization and maintenance settings. SAP’s procurement learning content describes supplier master-data maintenance
and its organizational relevance: SAP Learning: Maintaining Business Partner Master Data. Additional SAP documentation
can be found through the SAP Help Portal search for vendor master general data.

QUESTION NO: 10

What controls the field selection of purchase requisitions?
Please choose the correct answer.

Response:

A. Document type

B. Plant

C. Material group

D. Purchasing organization

ANSWER: A

Explanation:

Document type controls the field selection for purchase requisitions. In SAP Materials Management customizing, each
purchase requisition document type is assigned a field-selection key. That key determines the status of individual fields when
a user creates or changes a requisition, such as whether a field is optional, required, display-only, or hidden. This enables an
organization to tailor the entry screen and required data to the business purpose of the requisition. For example, a standard
requisition, a subcontracting requisition, and a service-related requisition can use different document types and therefore
present different field requirements to users.

The document type is selected or proposed at the start of requisition processing, so SAP can apply the associated control
settings consistently at both header and item level. This is a core configuration approach for standardizing requisition
processing while still supporting different procurement scenarios. SAP’s procurement learning materials describe purchase
requisitions as internal purchasing documents whose processing behavior is determined through configuration, including
document-type-dependent controls. See SAP Learning’s Sourcing and Procurement learning journey and the SAP ERP
documentation portal for SAP documentation and training resources.

QUESTION NO: 11

You have received an order confirmation from a vendor.

What do you have to do before you can enter the confirmed delivery date and confirmed quantity in a purchase order item?
Please choose the correct answer.

Response:

A. Set the Goods Receipt indicator.

B. Set the Confirmation Received indicator in the header.

C. Use a confirmation control key in the relevant purchase order item.

D. Set the Acknowledgement Required indicator in the vendor master of the relevant vendor.
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ANSWER: C

Explanation:

Use a confirmation control key in the relevant purchase order item. In SAP Purchasing, a confirmation control key is the
item-level configuration prerequisite for processing vendor confirmations. It determines which confirmation categories are
expected and permitted for the purchase-order item, such as an order acknowledgment, shipping notification, or inbound
delivery. Once the relevant control key has been assigned, SAP provides the confirmation processing for the item and
enables the confirmed quantity and confirmed delivery date to be maintained in the item’s confirmations data. The key can
also control operational follow-on behavior, including whether a particular confirmation is required before subsequent
logistics processing, depending on its customizing definition. This design ensures that confirmation data is handled
consistently according to the business process and confirmation types agreed with the vendor. The confirmed date and
quantity are therefore not merely general purchase-order header attributes; they belong to confirmation processing governed
by the item’s confirmation control. SAP’s procurement documentation describes purchase-order confirmations and their
control through confirmation control keys; see the SAP ERP documentation on SAP Help Portal and the SAP_S/4HANA On-
Premise procurement documentation.

QUESTION NO: 12

You use multiple account assignment for a purchase order item.

How can you distribute the procurement quantity or value among the account assignments?
There are 3 correct answers to this question.

A. By quantity

B. By percentage

C. By amount

D. By purchasing organization

E. By valuation class

ANSWER: ABC

Explanation:

For multiple account assignment, SAP supports distribution by quantity, percentage, or amount. Quantity distribution
assigns a specified quantity to each account assignment. Percentage distribution divides the item value according to
maintained percentages, and amount distribution assigns fixed monetary amounts.

These distribution methods allow a procurement to be charged to several cost centers, internal orders, WBS elements, or
other account assignment objects. SAP checks that the distribution is complete and consistent before follow-on postings are
made.

For purchasing account assignment information, see the SAP Help Portal search for multiple account assignment.

QUESTION NO: 13

You receive an invoice from a vendor for a material to the amount of $ 1,000 for 100 pieces.

After you have entered the header data and the purchase order number, the system proposes a quantity of 70 pieces and an
amount of $ 700 from the goods receipt postings.

How can you enter the invoice in the system without it being blocked for payment?
There are 2 correct answers to this question.

Response:
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A. Switch to document parking and then save the invoice.

B. Define a tolerance group in the vendor master record of the relevant vendor before posting, so that the invoice is then
reduced automatically when posted.

C. Use the manual invoice reduction, select the "Vendor Error: Reduce Invoice" option, and enter the quantity and value
invoiced by the vendor next to the quantity and value proposed.

D. Before posting the invoice, you change the payment block indicator in the invoice header to "Released for Payment".

ANSWER: AC

Explanation:

Switch to document parking and then save the invoice. is correct because a parked invoice document is saved for
subsequent completion, review, or release and does not create the final accounting posting that would be considered by the
payment program. Parking is therefore appropriate when the invoice received from the supplier exceeds the quantity and
value currently supported by the goods receipt, but the invoice still needs to be recorded in the system for follow-up.

Use the manual invoice reduction, select the "Vendor Error: Reduce Invoice" option, and enter the quantity and
value invoiced by the vendor next to the quantity and value proposed. is also correct. Manual invoice reduction is
designed for a discrepancy that is attributed to the vendor. The invoice is reduced to the quantity and value that are
accepted based on the purchase order and goods receipt, while the variance is processed as an invoice reduction rather
than leaving the full invoice as a payment-blocked variance. In this case, the accepted 70 pieces and $700 can be posted,
with the vendor-error reduction handling the excess 30 pieces and $300. SAP documentation on invoice verification and
related discrepancy processing is available through the SAP Help Portal search for manual invoice reduction and its
guidance on parked invoice documents.

QUESTION NO: 14

Before deliveries arrive from certain vendors, you want to be informed of the delivery date and quantity. To do this, you use a
confirmation control key.

Which of the following settings can you define in a confirmation control key?
Please choose the correct answer.

Response:

A. Only the confirmed quantity can be posted when the goods are received.

B. Confirmations must be transmitted electronically.

C. The goods receipt can be posted no earlier than the confirmed delivery date.

D. The full confirmed quantity must be entered in one posting in the system.

ANSWER: A

Explanation:

Only the confirmed quantity can be posted when the goods are received is correct because a confirmation control key can
control the relationship between a vendor confirmation and the subsequent goods receipt. In the confirmation sequence, a
confirmation category can be designated as goods-receipt relevant and configured for goods-receipt assignment. This
enables the purchasing document item to use the vendor’s confirmed quantity as the quantity available for receipt
processing. Consequently, the goods receipt is assigned to the relevant confirmation and is limited by the quantity confirmed
for that confirmation. This supports the business requirement of obtaining a reliable vendor commitment before receipt and
prevents receipt processing from exceeding that commitment through the confirmation-controlled process. Confirmation
control is maintained in Purchasing Customizing and is assigned at purchasing-document-item level, typically through the
purchasing info record, material master, or directly in the item. SAP describes confirmations as vendor communications,
such as order acknowledgments and inbound deliveries, that can update and control purchasing-document follow-on
processing. See SAP’s Sourcing and Procurement learning content and the SAP Help Portal for SAP S/4HANA on-premise
for purchasing and confirmation-processing documentation.
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QUESTION NO: 15

Which of the following tolerances can you define in a tolerance group for inventory differences postings? (Choose two)
A. Maximum percentage value variance for each Physical Inventory document

B. Maximum percentage value variance for each Physical Inventory document item

C. Maximum value of difference amount for each Physical Inventory document item

D. Maximum value of difference amount for each Physical Inventory document

ANSWER: CD

Explanation:

In SAP Inventory Management, a tolerance group controls the monetary limits within which a user is permitted to post
inventory differences resulting from a physical inventory count. The tolerance group can specify the Maximum value of
difference amount for each Physical Inventory document item. This creates an item-level control: the value of an
individual count difference must remain within the assigned user’s permitted amount before that difference can be posted.

The group can also specify the Maximum value of difference amount for each Physical Inventory document. This is a
document-level control that evaluates the cumulative value of all differences in the physical inventory document. Both limits
are relevant during difference posting and support segregation of duties by limiting users’ authorization to post financially
significant stock adjustments. The applicable tolerance group is assigned to the relevant user, enabling SAP to apply these
controls consistently during physical inventory processing. SAP’s documentation portal provides the authoritative product
documentation for Inventory Management configuration and processing: SAP Help Portal. Additional official SAP learning
content for sourcing and procurement processes, including inventory-related business processes, is available at SAP

Learning.

QUESTION NO: 16

Which of the following are entry aids for material master creation in SAP Materials Management?
There are 2 correct answers to this question.

Response:

A. Reference material

B. Mass maintenance

C. Parameter IDs

D. Material types

ANSWER: AD

Explanation:

Reference material is an entry aid because it lets a user create a new material by copying suitable data from an existing
material master. This reduces repetitive entry and promotes consistent maintenance of common data, such as descriptions,
units of measure, purchasing data, and other view-specific values. During creation, the user can select exactly which data is
to be copied and can then adapt the new material’s values as required.

Material types are also an essential entry aid at the start of material master creation. The selected material type controls the
material number assignment, the available material master views, field selection behavior, and other material-master control
attributes. It therefore guides the creation process and ensures that the data-entry structure is appropriate for the business
purpose of the material, such as a raw material, finished product, or trading good. Together, a reference material and the
material type provide both reusable source data and the correct control framework for creating a consistent material master
record. SAP documentation on material-master concepts is available through the SAP Help Portal; SAP’s procurement
learning content is available at SAP Learning.
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QUESTION NO: 17

You want to transfer materials between two plants using stock transport orders. Which stock types can you use for postings
with reference to stock transport orders in these plants?

Please choose the correct answer.
Response:
A. Issuing plant: Unrestricted-use stock Receiving plant: Quality inspection stock or blocked stock

B. Issuing plant: Unrestricted-use stock or quality inspection stock Receiving plant: Unrestricted-use stock or quality
inspection stock

C. Issuing plant: Unrestricted-use stock, quality inspection stock, or blocked stock Receiving plant: Unrestricted-use stock,
quality inspection stock, or blocked stock

D. Issuing plant: Unrestricted-use stock Receiving plant: Unrestricted-use stock, quality inspection stock, or blocked stock

ANSWER: D

Explanation:

Issuing plant: Unrestricted-use stock Receiving plant: Unrestricted-use stock, quality inspection stock, or blocked
stock is correct because a stock transport order uses the standard goods-issue process to remove stock from the supplying
plant. For this posting, the stock available for issue is unrestricted-use stock. The receiving plant can then post the incoming
quantity to the appropriate receiving stock category according to the business process and the stock-type setting for the
stock transport order item. This permits normal available stock to be received directly into unrestricted-use stock, stock that
requires an inspection to be received into quality inspection stock, or stock that must not be used immediately to be received
into blocked stock. The receiving stock type is therefore a key control for the availability and follow-on processing of
transferred material at the destination plant. SAP describes stock transport orders as purchase-order-based transfers
between plants and documents the related goods movements and stock handling in the SAP ERP Help Portal. For additional
SAP guidance on the stock transport order process and its goods issue/receipt steps, see the SAP Learning Journey for
sourcing and procurement.

QUESTION NO: 18

Which of the following statement applies to the Enterprise Portal?

Please choose the correct answer.

Response:

A. The portal is a uniform framework for accessing company data from different systems.

B. The portal is an interface for managing variants of frequently-used transactions.

C. The portal is only a source of information (display function) and is not used for processing data.

D. The portal buffers all data so that work can continue in the portal if one of the assigned systems fails.

ANSWER: A

Explanation:

The portal is a uniform framework for accessing company data from different systems. SAP Enterprise Portal is designed as
a central, role-based entry point that gives users a unified view of information, applications, and services originating in
multiple SAP and non-SAP backend systems. Rather than requiring users to sign in separately and navigate each source
system independently, the portal can present relevant content through pages, worksets, iViews, and integrations tailored to
the user’s business role. This supports consistent access to distributed enterprise resources while preserving the underlying
systems as the systems of record and execution. In a procurement context, a user can access relevant purchasing
information and launch integrated business applications from a common portal environment, even when the required data or
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application functions reside in different connected systems. The central-access concept is a defining purpose of SAP
Enterprise Portal and is aligned with SAP’s description of the portal as providing a single point of access to enterprise
applications, information, and services. For further SAP background, see SAP Help Portal: SAP NetWeaver Portal and SAP
Enterprise Portal overview.

QUESTION NO: 19

For posting inventory differences, you can define tolerance groups. What tolerances can you define?
There are 2 correct answers to this question.

Response:

A. Maximum difference amount for each Physical Inventory document

B. Maximum difference amount for each Physical Inventory document item

C. Maximum percentage value variance for each Physical Inventory document item

D. Maximum difference amount for each storage location

E. Maximum quantity variance for each Physical Inventory document item

ANSWER: ABCE

Explanation:

Physical-inventory tolerance groups control the authorization limits applied when a user posts inventory differences. SAP
allows the limits to be maintained at both document and item level, so a user can be restricted by the total value of an entire
physical inventory document as well as by the value of an individual document item. In addition, the tolerance group can
contain an item-level percentage variance limit and an item-level quantity variance limit. These controls let an organization
require users to obtain approval when a count difference exceeds a defined financial, percentage, or quantity threshold,
while allowing routine differences to be posted efficiently. The tolerance group is assigned to the relevant users and is
evaluated during difference posting. The available settings therefore include the maximum difference amount for each
Physical Inventory document, the maximum difference amount for each Physical Inventory document item, the maximum
percentage value variance for each Physical Inventory document item, and the maximum quantity variance for each Physical
Inventory document item. SAP documentation for ERP inventory-management functions is available through the SAP ERP
Help Portal; related implementation guidance and support content can also be accessed through SAP Support.

QUESTION NO: 20

Which procurement elements can be created in Purchasing with automatic purchase order generation? (Choose two)
A. Requests for quotation (RFQ)

B. Contract release orders

C. Purchase orders

D. Delivery schedules

ANSWER: B C

Explanation:

Automatic purchase order generation uses eligible purchase requisitions as the basis for creating follow-on purchasing
documents without a buyer manually entering each document. When a requisition has an appropriate source of supply and
fulfills the required processing conditions, the system can create a standard purchase order for the selected supplier. This
supports efficient processing of repetitive procurement requirements, particularly where source determination, pricing, and
purchasing data are already maintained.
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Contract release orders can also be created through this process when the assigned source of supply is a contract. The
generated release order refers to the contract and consumes the contract target quantity or target value in accordance with
the contract’s settings. Thus, both Contract release orders and Purchase orders are valid results of automatic purchase
order generation. In SAP ERP, this function is commonly executed with transaction ME5S9N and relies on correctly
maintained requisition and source-of-supply data. SAP documentation and learning resources covering Purchasing
processes are available through the SAP ERP Help Portal and the SAP Learning site.

QUESTION NO: 21

Which of the following are characteristics of item category L? (Choose two)

A. Subcontracting orders must have a material number.

B. The goods receipt for a subcontracting order must always be posted as valuated.
C. An invoice receipt can be posted for subcontracting orders.

D. Subcontracting orders must have an account assignment cost center (K).

ANSWER: AC

Explanation:

Item category L is the standard SAP Purchasing item category for subcontracting. In this process, a company supplies
components to an external subcontractor, which performs manufacturing or assembly and returns the finished material.
Therefore, Subcontracting orders must have a material number. The material identifies the subcontracted finished
product and enables SAP to determine and manage the components to be provided to the subcontractor, typically through
the subcontracting bill of material. It also supports the goods movement postings that consume provided components and
receive the manufactured material.

An invoice receipt can be posted for subcontracting orders. The subcontractor invoices the company for its processing
or manufacturing service. SAP Invoice Verification supports posting and matching that supplier invoice against the
subcontracting purchase order and, where applicable, its goods receipt. The component materials supplied by the ordering
company remain part of the company’s procurement and inventory process; the vendor invoice represents the
subcontracting charge for the completed product or service.

SAP describes subcontracting as a procurement process in which components are provided to a supplier and the assembled
material is received back. See SAP’s subcontracting procurement learning content and the SAP_S/4HANA documentation

portal.
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