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QUESTION NO: 1

How can you achieve periodic controlling when a lot size based production scenario is used by logistics? (Choose two)
A. Adjust the default rule in the default values for the production order type.

B. Use an internal order in addition to the production order.

C. Use a product cost collector in addition to the production order.

D. Adjust the costing type of the plan costing variant.

ANSWER: AC

Explanation:

Periodic controlling in a lot-size-based production environment is implemented by using Product Cost by Period principles
while logistics continues to create and process production orders. A product cost collector serves as the period-based cost
object: it collects the actual costs associated with production across the period rather than treating each individual production
order as the final object for cost analysis and settlement. Production orders can therefore be assigned or settled to the
product cost collector, allowing period-end processing, work-in-process calculation, variance calculation, and settlement to
be performed at the collector level for the material and production version.

The production-order-type default values must also be adjusted so that newly created production orders receive the
appropriate default settlement-rule behavior for this process. Maintaining the default rule avoids manual settlement-rule
maintenance for every order and ensures that the logistics orders consistently transfer their costs to the period-based cost
object. Together, the default-rule configuration and the use of a product cost collector enable periodic cost collection without
changing the lot-size-oriented logistics execution model. SAP describes Product Cost by Period and its integration with
production processing in its SAP S/4HANA on-premise documentation and product-costing learning content in the SAP

Learning site.

QUESTION NO: 2

What is a report group in Report Painter required for?

A. To add a report as a sub folder in the Easy Access Menu.

B. To run reports in costing based profitability analysis.

C. To serve as a template for the creation of new Report Painter reports.

D. To assign further reports via the report/report interface.

ANSWER: D

Explanation:

To assign further reports via the report/report interface is correct because a Report Painter report group provides the
organizational assignment needed for Report/Report Interface navigation. The Report/Report Interface lets a user move from
a displayed sender report to an associated receiver report while retaining relevant selection context, such as characteristic
values selected in the originating report. Report groups identify and organize the reports that can participate in this reporting
environment, enabling the system to determine the available follow-on report assignments and navigation targets. This is
particularly useful in Controlling reporting, where an analyst may begin with a summarized report and navigate to another
report for a different but related analysis without manually rebuilding selections. The report group is therefore an integration
and navigation prerequisite, rather than merely a menu structure or a generic report-design template. SAP’s documentation
describes Report Painter as a tool for creating reports and provides the report-related documentation context within the SAP
ERP application help; see SAP ERP documentation and SAP’s SAP Knowledge Base for product documentation and
knowledge resources.

QUESTION NO: 3
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Which of the following allocation methods in cost center accounting use secondary cost elements? (Choose three)
A. Activity allocation

B. Periodic reposting

C. Distribution

D. Overhead surcharges

E. Assessment

ANSWER: ADE

Explanation:

Activity allocation, overhead surcharges, and assessment use secondary cost elements because each records an internal
allocation within Controlling rather than retaining the original external cost classification. In activity allocation, the sender cost
center credits the costs of an activity type and the receiver is debited using a secondary cost element for activity allocation.
This allows activity quantities and their internally calculated prices to be valuated and traced in cost center accounting.
Assessment combines sender costs into an assessment amount and posts that amount to receivers under an assessment
secondary cost element; the original primary cost elements are not passed on to the receivers. Overhead surcharges
likewise use a secondary cost element to post calculated overhead from the sender to the relevant receiving object. The
secondary cost element makes the internal allocation visible while maintaining the distinction between costs originating
outside the organization and costs allocated internally. SAP’s cost accounting learning content describes the use of cost
elements for internal allocations and activity-based postings; see SAP Learning: Management Accounting and the SAP
S/4AHANA On-Premise documentation.

QUESTION NO: 4

A customer, who already runs SAP ERP, wants to implement a Bl solution. You are building a presentation in order to show
the advantages of the SAP Bl solution.

What would be the key benefits of SAP Bl in your presentation? (Choose two)
A. SAP Bl always provides real-time data from operative SAP applications.

B. SAP Bl enables Online Transaction Processing (OLTP) for the staging of information from large amounts of operative and
historical data.

C. SAP BI, with its delivered Business Content, can be easily set up to extract data from SAP applications.

D. SAP Bl easily integrates information from various operative SAP applications and non-SAP applications.

ANSWER: CD

Explanation:

SAP BI, with its delivered Business Content, can be easily set up to extract data from SAP applications. Business Content
provides SAP-delivered, preconfigured Bl objects and business scenarios, including extractors, DataSources, data models,
queries, and reporting content for many SAP ERP application areas. This significantly accelerates implementation because a
customer can activate and adapt standard content instead of creating every extraction and reporting object from scratch. It
also promotes consistent use of proven SAP business semantics across reporting scenarios.

SAP Bl easily integrates information from various operative SAP applications and non-SAP applications. A central Bl
environment is designed to acquire, harmonize, persist, and analyze data originating in multiple source systems. For an ERP
customer, this makes it possible to combine ERP transactional data with information from other SAP solutions and external
systems, creating an integrated, cross-functional view for management reporting and analysis. SAP’s data warehousing
approach separates analytical processing from the operational systems while supplying a governed basis for enterprise
reporting. See SAP’s overview of data warehousing and analytics and the SAP Help Portal documentation entry point for
SAP NetWeaver.
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QUESTION NO: 5

Which planning functions can be used for an internal order?
There are 3 correct answers to this question.

A. Overall planning

B. Cost element planning

C. Activity input planning

D. Statistical key figure planning

E. Profitability segment planning

ANSWER: ABC

Explanation:

Overall planning allows a planner to enter planned costs and revenues for an internal order without distributing the values
by cost element. It is useful when a high-level plan is sufficient. Cost element planning provides more detailed planning by
individual cost and revenue element.

Activity input planning can be used when an internal order is to consume planned internal activities from cost centers. SAP
valuates the planned activity quantities using the applicable activity prices, enabling planned internal service costs to be
included in the order plan.

Statistical key figures are planned for cost centers and can be used as tracing factors in allocations; they are not an internal-
order planning function. For more information, see the SAP ERP Help Portal.

QUESTION NO: 6

You would like to use product cost controlling by sales orders in a make-to-order (MTQO) production with sales order stock.
How should you configure the system?

Please choose the correct answer.
Response:

A. Account assignment category: E
Special stock: E

B. Account assignment category: M
Special stock: E

C. Consumption posting indicator: Blank
Special stock: E

D. Consumption posting indicator: E
Special stock: Blank

ANSWER: A

Explanation:

For make-to-order production using sales order stock, the required configuration is Account assignment category: E
Special stock: E. Account assignment category E assigns the procurement and production quantities to an individual sales
order item. This creates the required sales-order-specific account assignment, allowing costs and revenues to be collected,
analyzed, and controlled for that particular customer requirement through Product Cost by Sales Order. Special stock E
identifies the inventory as sales order stock. The stock is therefore managed separately for the relevant sales order and is
not available as unrestricted plant stock for other requirements. Together, these settings ensure that material movements,
production activities, and inventory valuation are linked to the individual sales order, which is the central principle of sales-
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order-related product cost controlling in an MTO scenario. SAP describes make-to-order processing as production initiated
for a specific sales order and distinguishes sales order stock as stock assigned to that order. See SAP’s overview of make-
to-order production and SAP Help documentation for Product Cost by Sales Order.

QUESTION NO: 7

What do cost center categories allow you to do? (Choose two)

A. Determine the use of cost centers in cost allocations.

B. Provide default values for new cost centers (for example, block indicators).
C. Restrict cost center planning to specific cost elements.

D. Restrict the assignment of specific activity types.

E. Determine the usage of cost centers for certain methods of activity allocation.

ANSWER: BD

Explanation:

Cost center categories provide configuration-based controls for cost center master data in SAP Controlling. They can supply
default values when a cost center is created, including status-related defaults such as lock indicators. This supports
consistent master-data maintenance because cost centers with the same operational role can inherit appropriate control
settings rather than requiring every field to be entered individually for each new record.

Cost center categories also control the assignment of activity types to cost centers. Activity types represent internally
performed activities, such as machine time or labor hours, and are used when activity quantities and prices are planned,
posted, and allocated. Restricting which activity types are permitted for a category ensures that only cost centers intended to
provide or use particular internal activities can be associated with those activity types. This creates a structured relationship
between cost center responsibilities and activity accounting, improving the reliability of planning and allocation processes.

SAP describes cost center accounting and its master-data concepts in the SAP ERP documentation portal. Additional SAP
learning material on Management Accounting is available through SAP Learning.

QUESTION NO: 8

When creating an internal order, which data is derived from the order type?
There are 2 correct answers to this question.

Response:

A. Settlement rule

B. Settlement profile

C. Commitment profile

D. Model or reference order default entries

ANSWER: B D

Explanation:

When an internal order is created, the assigned order type provides control data and defaults that standardize how orders of
that type are processed. The Settlement profile is derived from the order type. This profile controls key settlement
parameters, including which receiver categories are permitted and which settlement-related processing rules apply to the
order. It therefore establishes the settlement framework before an individual settlement rule is maintained for the specific
order.
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Model or reference order default entries can also be supplied through the order type. A model or reference order provides
reusable master-data defaults, allowing consistently configured orders to be created efficiently. The copied defaults can
include appropriate order master data and processing settings, subject to the configuration and fields available for copying.
This supports standardized creation of recurring internal-order categories, such as maintenance, investment, or overhead
orders.

SAP documents internal orders as CO objects whose order-type configuration governs default values and processing
behavior. For further background, see SAP Help on SAP ERP documentation and SAP’s overview of Controlling and
internal-order processes.

QUESTION NO: 9

How can you set up segment reporting in the New GL? (Choose two)
A. By defining segment master records in the application.

B. By assigning segments in the master record of the profit center.
C. By assigning segments in the master record of the cost center.

D. By activating the scenario segment reporting in the customizing.

ANSWER: B D

Explanation:

Segment reporting in New G/L is enabled through the segment-reporting scenario in the ledger’'s Customizing settings.
Activating this scenario makes the Segment field available as a reporting characteristic in the relevant New G/L processes
and supports the required document-splitting and reporting behavior for segment financial statements. The configuration
must be assigned to the applicable ledger so that segment information is handled consistently in postings and reporting.

Assigning a segment in the profit center master record is the standard master-data approach for deriving a segment during
postings. Because operational account assignments such as cost centers are normally linked to profit centers, the profit
center supplies the segment that is transferred to the accounting document. This provides a consistent basis for balance-
sheet and profit-and-loss reporting by segment, including the zero-balance handling that segment reporting requires.

SAP’s documentation describes segment reporting as a New G/L capability configured through ledger/scenario settings and
supported by the derivation of segment information from organizational master data. See the SAP ERP documentation portal
and SAP’s overview of financial accounting and reporting concepts.

QUESTION NO: 10

A customer wants to settle an internal order to cost centers, but receives an error message. What do you check?
Please choose the correct answer.

Response:

A. The system and the user status.

B. The sender and receiver to be assigned to the same profit center.

C. The PA transfer structure of the order.

D. The costing sheet.

ANSWER: A

Explanation:
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The system and the user status should be checked because order settlement is a business transaction whose availability
can be controlled by both the internal order’s system status and any assigned user status. An internal order must be in a
status that permits settlement processing, and it must not be technically completed, locked, or otherwise restricted in a way
that prevents the settlement transaction. In addition, a user-status profile can explicitly allow or prohibit individual business
transactions independently of the standard system status. Therefore, even where a settlement rule exists and identifies a
cost center receiver, settlement can issue an error if the relevant status management settings do not permit the activity.
Review the order’s current status in the order master data and the transaction controls configured for the applicable user
status. SAP describes internal-order processing and period-end settlement within Controlling in its product documentation;
see the SAP Help search for internal-order settlement and SAP’s SAP Learning site for Management Accounting learning
content.

QUESTION NO: 11

A customer considers implementing valuated project stock. Which are the benefits of the valuated project stock?

A. The inventory in a project stock always shows the same valuation as in the common stock of the material.

B. At period-end closing; the inventory in a valuated project stock is additionally posted as work in process on the project.
C. The valuated project stock is simple to handle because there is always only one per project.

D. Creating an inventory will result in an inventory posting instead of a cost posting.

ANSWER: D

Explanation:

Creating an inventory will result in an inventory posting instead of a cost posting. This is the central benefit of valuated
project stock. When materials are procured for, or transferred into, a valuated project stock, SAP manages their value as
inventory on the balance sheet. The project stock is assigned to the relevant work breakdown structure element, so the stock
remains available specifically for that project while retaining its inventory character. Consequently, the goods receipt or
stock-creation transaction debits an inventory account and credits the relevant offsetting account, rather than immediately
charging the project with a primary material cost. The project is charged when the material is withdrawn or consumed from
the project stock. This separates the capitalization of unused project materials from their actual consumption and supports
inventory transparency, valuation, and financial reporting. SAP describes project stock as stock assigned to a work
breakdown structure element and distinguishes valuated stock from non-valuated stock in its materials-management and
project-system processes. See the SAP Help Portal at https://help.sap.com/ and SAP’s learning content on integrated
business processes at https://learning.sap.com/learning-journeys/explore-integrated-business-processes-in-sap-s-4hana.

QUESTION NO: 12

Which of the following is defined in the PA transfer structure?

A. Assignment of source cost elements to allocation cost elements.
B. Assignment of distribution rules to certain cost elements.

C. Assignment of master data to characteristics.

D. Assignment of cost elements to value fields.

ANSWER: D

Explanation:

Assignment of cost elements to value fields is defined in a PA transfer structure. In SAP CO-PA, the PA transfer structure
controls how costs and revenues posted in other Controlling components, particularly during settlement of internal orders,
production orders, projects, or cost objects, are transferred into profitability analysis. It contains assignment rules that group
source cost elements and map them to the appropriate CO-PA value fields. This mapping determines the value-field-level
representation of the settled amounts in costing-based CO-PA, allowing profitability reports to show costs and revenues

- Page 8 of 16


https://vtsimu.com/redirect?url=https%3A%2F%2Fdumpsboss.co
https://vtsimu.com/redirect?url=https%3A%2F%2Fdumpsboss.co%2Fid%2F1762
https://help.sap.com/docs/search?q=internal%20order%20settlement
https://learning.sap.com/
https://help.sap.com/
https://learning.sap.com/learning-journeys/explore-integrated-business-processes-in-sap-s-4hana

under the intended analytical categories. The transfer structure can also specify rules relevant to the settlement transfer,
such as whether an assignment is made to a value field or handled differently for a source value. Maintaining this structure
correctly is therefore essential to ensure that settlement data reaches the intended profitability segments with a consistent
valuation and reporting structure. SAP’s documentation describes PA transfer structures as the mechanism for assigning
cost elements to value fields for settlement to profitability analysis. See the SAP Help documentation on PA transfer
structures and SAP’s costing-based profitability analysis configuration learning content.

QUESTION NO: 13

Which data do you need to set up an accrual calculation with the percentage method? (Choose two)
A. Accrual settlement rules with percentage method.

B. Secondary cost element (category 31) as accrual cost element.

C. Primary cost element (category 3) as accrual cost element.

D. Accrual allocation cycle with sender receiver segments.

E. Cost center or internal order (order category 2) as credit object.

ANSWER: CE

Explanation:

An accrual calculation using the percentage method requires an accrual cost element and a credit object. The Primary cost
element (category 3) as accrual cost element. is used to post the calculated accrual amount. Category 3 cost elements
are specifically intended for accrual and deferral postings in Controlling, allowing the system to record accrual costs
separately from the source costs on which the percentage is calculated. The accrual cost element therefore provides the
required cost-element definition for the debit posting created by the accrual calculation.

The Cost center or internal order (order category 2) as credit object. is also required because it identifies the CO object
credited by the accrual calculation. In the percentage method, the system calculates an amount from the relevant actual
costs and percentage settings, then posts the resulting accrual to the configured accrual cost element while assigning the
offsetting credit to this object. Internal orders used for this purpose must be suitable CO account-assignment objects, such
as orders in category 2.

SAP describes accrual calculation as a Controlling function for posting periodic accrual costs and distinguishes the required
cost-element and object assignments in its CO documentation. See the SAP Help search for accrual calculation and
percentage method and the SAP Learning search for accrual calculation.

QUESTION NO: 14

Which of the following statement are correct with reference to Standard price?

Please choose the correct answer.

Response:

A. All stock posting takes place at moving average price.

B. Price fluctuations credit/debit the cost objects.

C. Price difference cannot be subsequently adjusted to the ending inventories or the consumed products.

D. Where the price varies from the standard price, the differences are posted to material account.

ANSWER: C

Explanation:
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Price difference cannot be subsequently adjusted to the ending inventories or the consumed products. is correct in the
standard-price valuation context addressed by this question. With price control S, SAP values inventory movements
consistently using the material’s fixed standard price. If a procurement or invoice value differs from that standard price, SAP
records the variance separately as a price difference rather than changing the value used for the stock movement or
retrospectively changing the valuation of issues already posted to consumption or production. This provides stable, planned
valuation for inventory and cost-object postings during the period, while making purchasing or production variances visible in
dedicated price-difference postings for analysis.

The standard price is normally maintained or released through costing and remains fixed until it is deliberately changed; it is
not automatically updated by each receipt or invoice. This distinction between fixed standard-price control and moving-
average-price control is central to SAP material valuation. In installations using Material Ledger actual costing, a separate
period-end actual-costing process can perform additional revaluation and price-difference allocation. That optional process
does not alter the basic standard-price posting principle tested here. See SAP’s material valuation learning content and the
SAP Help documentation for Material Ledger actual costing.

QUESTION NO: 15

Your customer wants to see a P&L statement for profit centers by the cost-of-sales-accounting approach. Which of the
following is the minimum requirement?

A. Activate profitability analysis.
B. Create a derivation rule for the functional area.
C. Activate the scenario functional area in New GL.

D. Enter the functional area in the profit center master.

ANSWER: C

Explanation:

Activate the scenario functional area in New GL. Cost-of-sales accounting classifies expenses according to their function in
the business, such as production, sales, administration, or research and development. In SAP ERP, the functional area is
the account-assignment characteristic that carries this classification and enables reporting by function of expense. For a
profit-center P&L using the cost-of-sales approach, the functional-area information must therefore be available in Financial
Accounting postings and in the relevant ledger. Activating the Functional Area scenario in New General Ledger Accounting
makes functional area an active ledger scenario, so the system can update and report the functional-area dimension
together with profit-center and G/L-account information. This is the required foundation for a cost-of-sales-oriented financial
statement; once active, the functional area can be derived during posting according to the organization’s configuration. SAP
describes functional areas as the organizational units used to classify expenses by function in cost-of-sales accounting and
documents their role in Financial Accounting reporting. See the SAP Help documentation on functional areas and the SAP
documentation for cost-of-sales accounting.

QUESTION NO: 16

What is the main idea of SAP NetWeaver Information Lifecycle Management (ILM)?

A. ILM complements data archiving with retention management and retention warehousing.
B. ILM replaces data archiving.

C. ILM is the new tool to archive SAP NetWeaver Business Warehouse objects.

D. ILM is an external storage system delivered by SAP

ANSWER: A

Explanation:
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ILM complements data archiving with retention management and retention warehousing. SAP Information Lifecycle
Management provides a framework for managing business data throughout its lifecycle according to legal, regulatory, and
business retention requirements. Data archiving remains an important technical process: it removes eligible data from the
operational database and stores it in an archive format, helping control database growth and system performance. ILM
extends this capability by attaching retention rules to archived data and enforcing the applicable retention periods.

Retention management determines how long information must be retained and protects it from destruction while a required
retention period is still active. When the retention period has expired and no legal hold applies, the information can be
destroyed in a controlled manner. Retention warehousing supports the long-term storage and access of archived data,
including data that may need to remain available after it is no longer held in the productive system. This lifecycle-oriented
approach supports compliant retention, controlled deletion, and auditable information governance. SAP documentation
describes ILM as covering the retention and destruction of data and integrating with data archiving processes; see SAP Help
Portal: Information Lifecycle Management and SAP Information Lifecycle Management.

QUESTION NO: 17

What must be included in a bill of material in maintenance? (Choose three)
A. Object number

B. Quantity

C. Account assignment

D. Capital consumption per time period

E. Unit of measure

ANSWER: ABE

Explanation:

A maintenance bill of material must identify the technical object to which the structure applies and define each component’s
required quantity in a measurable unit. Object number provides the object-related identification needed for a maintenance
BOM, allowing the component structure to be assigned in the maintenance context, such as for an equipment or functional-
location-related structure. Quantity is required at item level to state how many units of a spare part, material, or other
component are needed when the BOM is used for planning and execution. Unit of measure qualifies that quantity, for
example as each, meter, or kilogram, so that the required component amount can be interpreted consistently and processed
correctly in logistics and maintenance planning. Together, the object reference, component quantity, and unit of measure
establish an actionable maintenance component list that can support maintenance orders, task planning, and material
requirements. SAP documentation describes bills of material as structured lists of components and supports BOM use in
maintenance management; see the SAP Help Portal search for maintenance bills of material and SAP’s Asset Management
documentation.

QUESTION NO: 18

What is the purpose of material ledger?

Please choose the correct answer.

Response:

A. The requirement of track the inventories values in more than one currency in SAP ERP.

B. Multi level price determination can calculate the variances that flowed to the higher levels of production process.

C. Material ledger can be used to revaluate products or raw materials based on actual prices during the period-end closing.

D. All the above.

ANSWER: D
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Explanation:

All the above. is correct because the Material Ledger supports each of the stated business purposes. It records material
inventory values in multiple currencies and valuations, enabling companies to maintain consistent inventory information for
parallel reporting requirements. When Actual Costing is active, the Material Ledger collects price and quantity differences
during the period and performs multilevel actual price determination at period-end. This process allocates variances through
the production structure, including variances passed from lower-level materials to the products that consume them. The
resulting periodic unit price can then be used to revalue material stock and, where applicable, consumption postings so that
inventory and cost of sales reflect actual procurement and production costs rather than only preliminary standard prices.
Consequently, Material Ledger provides both the multicurrency inventory-value capability and the period-end actual-costing
functions described in the responses. SAP documentation describes Material Ledger as the basis for actual costing and for
managing material prices and inventory values; see the SAP Help Portal Material Ledger documentation and SAP’s learning
resources on Material Ledger and Actual Costing.

QUESTION NO: 19

Scenario Profit Center Update with real time integration is activated in the New GL. How is the profit center information
stored in financial postings to a CO object?

A. In a separate profit center accounting document.
B. In a separate field in the New GL document.
C. In a reconciliation ledger document.

D. In a separate New GL document.

ANSWER: B

Explanation:

With real-time integration for Profit Center Accounting activated in New General Ledger, a financial posting assigned to a
controlling object is updated in the New GL with the derived profit center. The profit center is held as an account-assignment
characteristic on the relevant New GL document line item, rather than requiring an independently generated Profit Center
Accounting document. This design keeps Financial Accounting and Profit Center Accounting information aligned at posting
time: the same accounting event contains both the financial amounts and the organizational responsibility represented by the
profit center. In technical terms, the profit center is an item-level field used for reporting and for deriving profit-center-specific
financial statements from New GL data. Real-time integration therefore eliminates timing differences that can occur when
information is transferred later through periodic reconciliation processes. The New GL document is consequently the
authoritative financial record, while its separate profit-center field provides the additional management-accounting dimension
needed for profit center reporting. SAP’s documentation portal provides product documentation for Financial Accounting and
General Ledger capabilities at SAP Help Portal. SAP’s finance learning content also describes the integrated financial-
accounting data model and reporting context at SAP Learning: Financial Accounting.

QUESTION NO: 20

Which costing items are valid for a simu-lation costing? (Choose three)
A. K - Cost center

B. T - Text item

C. E - Internal activity

D. M - Material

E. S - Sales order item

ANSWER:BCD

- Page 12 of 16


https://vtsimu.com/redirect?url=https%3A%2F%2Fdumpsboss.co
https://vtsimu.com/redirect?url=https%3A%2F%2Fdumpsboss.co%2Fid%2F1762
https://help.sap.com/docs/search?q=Material%20Ledger%20Actual%20Costing
https://learning.sap.com/search?query=material%20ledger%20actual%20costing
https://learning.sap.com/search?query=material%20ledger%20actual%20costing
https://help.sap.com/
https://learning.sap.com/learning-journeys/explore-sap-s-4hana-finance-for-financial-accounting-associates

Explanation:

Simulation costing in SAP ERP uses the unit-costing approach to model expected costs for an object without requiring a full
production quantity structure. Valid costing items include T - Text item, E - Internal activity, and M - Material. A text item
lets the cost estimator document assumptions, descriptions, or supporting notes in the cost estimate without creating a
valuated resource consumption. An internal activity item represents work performed by an internal organizational resource;
SAP values the activity using the relevant activity type and its planned price. A material item represents a material
requirement and can be valuated from material master and purchasing-related data, allowing planned component
consumption to be reflected in the simulated cost. Together, these item types support simulation cost estimates that combine
material consumption, internally performed work, and explanatory documentation. This is consistent with SAP Product Cost
Planning and Easy Cost Planning concepts, in which unit costing is used to enter and value individual cost components for a
cost estimate. SAP documentation and learning content for Product Cost Planning are available through SAP Help search
for simulation costing and the SAP Learning journey for Product Cost Planning.

QUESTION NO: 21

In variance calculation we are using actual costs as the control costs and planned costs as the target costs. Which target
cost version we are using?

Please choose the correct answer.
Response:

A. Target cost version 0—total variance

B. Target cost version 1—production variance
C. Target cost version 2—planning variance

D. Target cost version 3—production variance of the period

ANSWER: B

Explanation:

Target cost version 1—production variance is the applicable target-cost version. In Product Cost Controlling variance
calculation, target-cost versions define the cost basis and quantity reference used to compare control costs with target costs.
Production variance is designed to analyze the difference incurred while producing an order: actual costs represent the costs
posted and therefore provide the control-cost side of the comparison, while planned costs supply the target-cost side. The
planned cost estimate is adjusted according to the relevant production/output basis so that the resulting variance reflects the
production performance of the order rather than simply an unadjusted plan-versus-actual comparison.

This target-cost version supports the standard production-variance analysis used for manufacturing orders, including the
later breakdown of the calculated variance into variance categories where that is configured in the variance variant. The
assignment of target-cost versions and the rules for variance calculation are maintained in the variance variant used by the
order type or product cost object. SAP documents variance calculation as part of Product Cost by Order and explains that
planned and actual cost data are evaluated through defined target-cost and variance-calculation settings. See the SAP Help
Portal’'s SAP ERP documentation entry point and SAP’s official support and documentation resources for Product Cost
Controlling configuration guidance.

QUESTION NO: 22

What are the requirements to create primary cost component splits?

Please choose the correct answer.

Response:

A. Assign a cost component structure in the CO version in cost center and process cost planning.

B. Determine the prices through planned price iteration.
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C. Define a cost component structure for the primary cost component split of product cost planning.

D. Define a transfer structure for the transfer of cost components in cost centers and Activity-based-costing to the cost
components.

E. All the above

ANSWER: E

Explanation:

All the above is correct because a primary cost component split requires coordinated configuration across Cost Center
Accounting, Activity-Based Costing, and Product Cost Planning. A cost component structure must be assigned in the
relevant CO version for cost center and process cost planning so that planned primary costs can be collected and displayed
by component. The system also requires planned price iteration, since activity prices must be calculated in a way that
incorporates the relevant planned cost-component information. For integration with product cost planning, a cost component
structure must be defined for the primary cost component split, enabling costs flowing from cost centers and business
processes to be represented consistently in product cost estimates. Finally, a transfer structure is needed to map the
originating cost elements or cost components from cost center and Activity-Based Costing planning into the target cost
components. Together, these settings establish the component assignment, iterative valuation, product-costing integration,
and transfer logic required for meaningful primary cost component splits. SAP’s documentation portal provides the reference
material for controlling configuration and product cost planning at SAP Help Portal; SAP learning content for Management
Accounting is available at SAP Learning.

QUESTION NO: 23

Why do you use variants in reporting? (Choose two)

A. To specify parameter values for background processing.
B. To optimize the runtime of a report.

C. To predefine values for complex selection screens.

D. To permit quick navigation between CO objects.

ANSWER: AC

Explanation:

Variants are saved sets of report-selection criteria and other input values. They are used to avoid repeatedly entering the
same parameters when a report is run regularly, especially where the selection screen contains numerous or detailed fields.
Therefore, “To predefine values for complex selection screens.” is correct: a user can save values such as fiscal year,
controlling area, cost center ranges, version, or period selections and reuse them consistently. Variants also support
scheduled report execution. A background job must have defined input values when it runs without interactive user input;
assigning a saved variant supplies those values. Therefore, “To specify parameter values for background processing.” is
also correct. This enables recurring reporting jobs to execute with consistent selections at planned times. SAP’s
documentation describes variants as saved selection-screen values that can be used when starting programs and when
scheduling background processing. See the SAP Help Portal documentation on variants and background processing with
variants.

QUESTION NO: 24

You want the system to issue a warning or an error when an internal order budget is exceeded. Which configuration defines
the system response for the budget overrun?

Please choose the correct answer.

A. Tolerance limits
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B. Allocation structure
C. Settlement profile

D. Planning profile

ANSWER: A

Explanation:

Tolerance limits define the system response when assigned costs or commitments exceed a specified percentage of the
available budget. Depending on the configured tolerance limit, the system can issue a warning, allow the posting without a
message, or reject the posting with an error message.

The tolerance limits are part of availability control configuration and are used together with the budget profile and the
activation of availability control for the relevant order type. This enables the organization to control spending against
approved internal-order budgets.

For further information, see the SAP Help Portal search for internal order availability control.

QUESTION NO: 25

A company wants to prevent postings of more than 5000 EUR on cost centers by generating an error message. What do you
recommend?

A. Activating and using availability control for cost centers.
B. Creating a substitution rule in the IMG.
C. Creating a lock amount on the control tab in the cost center master data.

D. Creating a validation rule in the IMG.

ANSWER: D

Explanation:

Creating a validation rule in the IMG is the appropriate recommendation because validations enforce business rules during
document entry and can stop a posting by issuing an error message. In this case, the validation can be configured at the
relevant Controlling callup point and use conditions that evaluate the cost center together with the transaction amount in the
controlling document. When the amount exceeds 5,000 EUR, the validation message is defined as an error, so SAP rejects
the posting before it is saved. This provides a targeted, rule-based control without requiring a change to the cost center
master record for every posting scenario. The validation framework also allows the company to maintain prerequisites,
checks, and messages centrally, making the control auditable and adaptable if the threshold or the affected cost centers
change. SAP describes validations as checks performed during document processing, with messages that can prevent the
relevant business transaction from being posted. For configuration context, see SAP Help on SAP ERP documentation and
SAP’s documentation portal for Financial Accounting and Controlling configuration topics.

QUESTION NO: 26

How does the cost and revenue flow to the profit center?
There are 2 correct answers to this question.

Response:

A. The profit center is assigned to the cost center master data.
B. The profit center is assigned to sales order

C. The profit center is assigned to material master.
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D. All the above.

ANSWER: AC

Explanation:

Costs and revenues are assigned to Profit Center Accounting through the account-assignment objects used in operational
postings. When a cost center is assigned to a profit center in its master data, primary and secondary cost postings made to
that cost center are attributed to the assigned profit center. This lets the system collect the costs of organizational
responsibility areas in the relevant profit center.

For logistics and sales processes, the profit center maintained in the material master is a central source of derivation. Goods
movements and material-related revenue and cost-of-sales postings can therefore be assigned to the material’s profit center.
This supports reporting of inventory valuation, production-related activity, and sales margins by profit center. The
assignments in cost center and material master data consequently provide the standard master-data basis for transferring
costs and revenues into Profit Center Accounting. SAP describes profit-center accounting as a means to analyze operating
results by internal responsibility areas, using account assignments derived from business transactions and master data. See
SAP’s Profit Center Accounting learning content and the SAP Help Portal documentation for Profit Center Accounting.

QUESTION NO: 27

How can you achieve periodic controlling when a lot size based production scenario is used by logistics?
There are 2 correct answers to this question.

Response:

A. Adjust the default rule in the default values for the production order type.

B. Use an internal order in addition to the production order.

C. Use a product cost collector in addition to the production order.

D. Adjust the costing type of the plan costing variant.

ANSWER: AC

Explanation:

Periodic controlling for lot-size-based manufacturing is implemented using Product Cost by Period. In this approach, logistics
continues to create and process production orders for execution, while costs are accumulated at a product cost collector
over a defined posting period. Therefore, using a product cost collector in addition to the production order provides the
period-based cost object required for collecting actual costs, calculating work in process, and determining variances by
period rather than treating each production order as the primary cost object.

The production order type must also be configured so that its default values support this processing. Adjusting the default
rule in the default values for the production order type ensures that production orders created for the relevant manufacturing
process receive the appropriate default settlement behavior and are connected to periodic cost collection as intended. This
configuration makes the periodic controlling process operationally consistent for orders created by Logistics.

SAP distinguishes Product Cost by Order from Product Cost by Period and describes the product cost collector as the cost
object used to collect costs for a material over a period. See the SAP Help Portal’'s Product Cost Controlling documentation
and SAP’s Product Cost Controlling learning journey for the underlying concepts and configuration context.
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