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Topic Break Down

Topic No. of Questions
Topic 1, Organizational Units and Master Data | 7
Topic 2, Cost Center Accounting 12
Topic 3, Internal Orders 13
Topic 4, Profit Center Accounting 6
Topic 5, Product Cost Planning 13
Topic 6, Cost Object Controlling 18
Topic 7, Profitability Analysis 20
Topic 8, Overhead Cost Controlling 6
Topic 9, Actual Costing/Material Ledger 1
Topic 10, SAP Fiori Overview 4
Total 100
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QUESTION NO: 1

What are some of the objectives of Profitability Analysis? Note: There are 2 correct answers to this question.
A. Provide the company with information on the performance of its market segments.

B. Allow the company to determine if the sales force achieved their contribution margin goals.

C. Provide the company with a detailed view of its financial statements by areas of responsibilities.

D. Allow the company to determine standard costs and revenues according to the period accounting method.

ANSWER: AB

Explanation:

Profitability Analysis (CO-PA) is designed to support profitability reporting and decision-making for the market segments
through which an organization sells goods and services. A market segment can be analyzed using characteristics such as
product, customer, customer group, sales organization, distribution channel, or region. Therefore, Provide the company with
information on the performance of its market segments. is a core objective: CO-PA combines revenues, sales deductions,
cost of sales, and other assigned costs to show the contribution margin and operating result for those dimensions.

Allow the company to determine if the sales force achieved their contribution margin goals. is also an appropriate objective
because CO-PA reporting can analyze contribution margins by sales-related characteristics, including sales organization and
sales office, and can compare actual results with planned or target values. This lets management assess the profitability
performance associated with a sales responsibility area, rather than merely reviewing revenue volumes. SAP describes CO-
PA as the component used to evaluate market segments and support sales, marketing, product management, and corporate
planning decisions. See the SAP S/4HANA on-premise documentation and SAP’s SAP S/4HANA Finance learning journey.

QUESTION NO: 2

How can you configure the transfer price solution in SAP S/4HANA? Note: There are 2 correct answers to this question.
A. Use separate segments for each valuation.

B. Use separate currency types within the same ledger for each valuation.

C. Use separate ledgers for each valuation.

D. Use separate CO versions for each valuation.

ANSWER: B C

Explanation:

SAP S/4HANA supports parallel valuation for transfer prices, including legal, group, and profit-center valuation. These
parallel valuations can be represented through parallel accounting structures. One supported configuration is to use
separate ledgers for each valuation. In this approach, postings can be recorded and reported independently by valuation
view, allowing the different transfer-price results to be carried in distinct ledgers.

Alternatively, SAP S/4HANA can represent the valuation views through separate currency types in the same ledger.
Currency types can be assigned to the relevant valuation views so that legal, group, and profit-center amounts are available
in parallel without requiring a separate ledger for every view. This is particularly relevant to the integrated transfer-price and
multiple-valuation capabilities of the universal journal, where the required valuation-specific amounts must be stored
consistently for reporting and controlling processes.

The chosen design depends on the organization’s accounting and reporting requirements, but both separate ledgers and
separate currency types within one ledger are supported approaches for configuring transfer-price valuation. SAP’s product
documentation for the on-premise release is available in the SAP_ S/4HANA documentation portal; further SAP guidance on
the functional scope is available at SAP S/4AHANA.
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QUESTION NO: 3

To which object do you assign a costing sheet?
A. Valuation variant

B. Transfer control

C. Cost component structure

D. Costing variant

ANSWER: D

Explanation:

Costing variant is correct because it is the central control object for a product cost estimate and contains the settings that
determine how the estimate is calculated. In the overhead-costing settings of a costing variant, you assign the costing sheet
that the system uses when calculating overhead. The costing sheet supplies the overhead-calculation framework: it defines
calculation bases, overhead rates, credits, and the relationship to overhead keys. When a user creates a cost estimate using
that costing variant, SAP S/4HANA therefore knows which overhead rules must be applied to the relevant costs.

This assignment also makes it possible to use distinct costing variants for different costing purposes, such as standard cost
estimates, current cost estimates, or simulations, while applying the appropriate overhead calculation rules for each purpose.
The costing variant brings together the major controls for the estimate, including date control, quantity-structure control,
valuation, and overhead processing. SAP’s Product Cost Planning documentation describes the costing variant as the object
that controls the calculation of a cost estimate; SAP Help search results for the relevant configuration are available at SAP
Help Portal. For Product Cost Planning learning content, see SAP Learning.

QUESTION NO: 4

Which receiver must be allowed in the settlement profile of product cost collector?
A. Cost center

B. Material

C. Order

D. G/L Account

ANSWER: B

Explanation:

Material must be allowed as a settlement receiver for a product cost collector. A product cost collector is used in repetitive
manufacturing to collect costs for a material, usually at plant level and potentially for a production version. At period end,
actual costs collected on the product cost collector are settled to the material. This settlement supports the period-end
product-costing process, including the calculation and posting of variances and the update of material-related inventory and
cost-of-goods-sold values, depending on the valuation and settlement configuration.

The settlement profile controls which categories of receiver objects are permitted for the sender. Because the product cost
collector represents the ongoing production-cost object for the manufactured material, its settlement profile must permit the
material receiver category. This enables the standard processing of actual costs and variances in Product Cost Controlling
for repetitive manufacturing. SAP describes product cost collectors as cost objects for collecting costs by material and
explains their role in period-end processing within Product Cost Controlling. See the SAP S/4HANA on-premise
documentation and SAP’s learning content on managing production costs.

QUESTION NO: 5
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You want to determine which operations of the routing should be considered in a product cost calculation. How do you do
this? Note: There are 2 correct answers to this question.

A. By marking the cost indicator in the control key assigned to the operation
B. By marking the Relevance to Costing indicator in the operation

C. By defining a usage key in the header of the routing.

ANSWER: AB

Explanation:

Product costing uses the routing to determine the activities required to manufacture a material and then valuates the relevant
activity quantities using the work center’s assigned cost center and activity prices. The operation must first be designated as
relevant for costing. “By marking the cost indicator in the control key assigned to the operation” is correct because the control
key governs key processing behavior for an operation, including whether it is included in costing. This setting provides the
standard costing relevance for operations using that control key.

“By marking the Relevance to Costing indicator in the operation” is also correct because costing relevance can be
maintained directly for the individual routing operation. This lets the planner control whether that particular operation
contributes its planned activity costs to the product cost estimate. Consequently, the cost estimate includes only those
routing operations that are explicitly cost-relevant, ensuring that planned labor, machine, and other activity costs are
calculated for the intended production steps. SAP’s manufacturing learning content describes the relationship between
routings, work centers, and product cost calculation, while the SAP Help Portal provides the S/4HANA documentation
context: SAP Learning: Manufacturing for Planning and Production and SAP_S/4HANA On-Premise Help Portal.

QUESTION NO: 6

Which statements best describes a single cost center standard hierarchy?
A. It is a structure to which all cost center groups created for a controlling area are assigned.
B. It is a structure to which all the cost centers within an operating concern are assigned.

C. ltis a structure to which all the cost centers within a controlling area are assigned.

ANSWER: C

Explanation:

It is a structure to which all the cost centers within a controlling area are assigned. In SAP Controlling, each controlling area
must have one standard hierarchy. This hierarchy is a special cost center group that provides the top-level organizational
structure for cost centers in that controlling area. Every cost center created in the controlling area must be assigned to a
node in this standard hierarchy, either directly or through subordinate cost center groups. This ensures that the complete set
of cost centers is represented in one consistent structure for planning, reporting, allocations, and other management-
accounting processes.

The standard hierarchy is defined at controlling-area level because the controlling area is the organizational unit in which
costs are collected, planned, allocated, and reported. Its hierarchy can contain multiple levels of groups, allowing an
enterprise to model departments, regions, functions, or responsibility areas while still retaining one mandatory overall
framework. SAP documentation describes cost center groups and the standard hierarchy as central elements for structuring
cost centers in Controlling. See the SAP Learning Journey for SAP S/4HANA Finance and the SAP S/4HANA on-premise
documentation.

QUESTION NO: 7

Which parameters are controlled by the costing type in a costing variant? Note: There are 2 correct answers to this question.

A. Save with date key
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B. Price updates
C. Costing sheet

D. Price for materials

ANSWER: AB

Explanation:

Within a costing variant, the costing type defines the fundamental purpose and processing behavior of a cost estimate. It
specifies whether the results of the estimate can update a material price, making Price updates a parameter controlled by
the costing type. This is particularly important for standard cost estimates, where the resulting cost can be used to update
the material’s standard price according to the settings and the subsequent marking and release process.

The costing type also controls whether the system saves the cost estimate using a date key. Therefore, Save with date key
belongs to the costing-type settings. Saving estimates with a date key enables cost estimates to be managed and selected
according to their validity or reference date, which supports structured use of standard, modified standard, current, and
inventory cost estimates. SAP Product Cost Planning combines this purpose-oriented control with separate controls in other
parts of the costing variant, such as valuation and quantity-structure processing. SAP’s learning content on Product Cost
Planning provides further context on configuring cost estimates and costing variants: SAP Learning: Configuring Product
Cost Planning in SAP S/4HANA. See also the SAP Help Portal entry point for SAP S/4HANA documentation: SAP Help
Portal.

QUESTION NO: 8

You have activated budget availability control against the overall value for an internal order and entered an overall budget of
10000.

Actuals of 10000 were posted in the previous year.

You are surprised to realize that a purchase order 1000 was created for this internal order in the current year.
How is that possible?

Note: There are 2 correct answers to this question.

A. The purchase order has NOT generated a budget yet.

B. The purchase order was entered in a different year than the budget.

C. The cost element is exempted from budget availability control.

D. The difference of 1000 is within the tolerance limits defined in the configuration.

ANSWER: CD

Explanation:

Budget availability control for an internal order checks consumptions and commitments only when they are relevant to the
active availability-control configuration. The overall budget is normally available across fiscal years, so the actual costs
posted in the prior year consume the order’s overall budget. However, the purchase order can still be created when its cost
element has been configured as exempt from budget availability control. In that case, the commitment generated by the
purchase order is not included in the availability check for this order, even though the order’s budget has already been
consumed by actual postings.

The purchase order can also be accepted when the amount exceeding the available budget falls within the configured
tolerance limits. Tolerance limits define the permitted degree of budget overrun and the system response, such as allowing
the posting, issuing a warning, or producing an error. If a tolerance profile allows an overrun of at least 1,000 for the relevant
activity group, the system permits creation of the purchase order despite the prior actual consumption of 10,000. These
controls enable an organization to distinguish between strict budget enforcement and limited, authorized overruns. SAP
documentation for management-accounting configuration is available at SAP S/4AHANA On-Premise Help and SAP Learning:

Explore SAP S/4HANA Finance.
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QUESTION NO: 9

What does the system assign to a journal entry item when it derives profitability characteristics in account-based Profitability
Analysis?

A. Profitability segment
B. Cost component split
C. Settlement rule

D. Results analysis version

ANSWER: A

Explanation:

Profitability segment is correct. When the system derives the relevant profitability characteristics, such as customer,
material, sales organization, and distribution channel, it identifies or creates the corresponding profitability segment. The
profitability segment is then assigned to the relevant journal entry item.

In SAP S/4HANA, account-based Profitability Analysis, also referred to as Margin Analysis, uses the universal journal for
actual line-item reporting. The assigned profitability segment enables profitability reporting by market segment directly from
the journal entries. SAP describes profitability analysis and the universal journal in the SAP S/4HANA On-Premise
documentation.

QUESTION NO: 10

Which statement best describes the Query Browser for reporting?

A. It is a desktop browser that integrates with SAP S/4HAN

B. It is the frontend used to define reports in Analysis for Office.

C. ltis available as an additional license product in SAP S/4HANA.
D. It is a design studio app that comes as standard SAP Fiori content.

E. It is a SAP Fiori app used to search for, display, and analyze analytical queries.

ANSWER: E

Explanation:

The correct description is: “It is a SAP Fiori app used to search for, display, and analyze analytical queries.” Query Browser
is delivered as a SAP Fiori application in SAP S/4HANA and provides business users with a central entry point for working
with released analytical queries. Users can search and filter the available queries, inspect query information such as fields
and measures, and execute a query to view its result data. It supports ad hoc analysis through standard analytical
navigation, such as filtering, sorting, and drilling into the displayed data where supported by the underlying query.

The app is therefore primarily a consumption and discovery tool for analytical content rather than a desktop browser or a
standalone licensed product. It makes the analytical queries that are exposed for reporting easier to find and use within the
SAP Fiori launchpad. The query itself is based on SAP S/4HANA’s embedded analytics capabilities and can serve as a
reusable reporting artifact for supported analytical scenarios. SAP documents Query Browser as part of the SAP Fiori app
portfolio; consult the SAP Fiori Apps Library and the SAP S/4HANA documentation for the applicable release-specific details.
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