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Topic Break Down

Topic No. of Questions

Topic 1, SAP S/4HANA Management Accounting Overview 9

Topic 2, Cost Center Accounting 23

Topic 3, Internal Orders 13

Topic 4, Product Cost Planning 16

Topic 5, Cost Object Controlling 16

Topic 6, Profitability Analysis 17

Topic 7, Profit Center Accounting 6

Total 100
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QUESTION NO: 1

You want to create a new standard cost estimate based on the quantity structure of the existing standard cost estimate. 
Which object do you use?

A. Costing type

B. Reference variant

C. Transfer control

D. Costing version

ANSWER: C 

Explanation:

Transfer control is used to create a cost estimate by transferring data from an existing cost estimate. In Product Cost 
Planning, transfer control is maintained in the costing variant and defines the rules under which a prior cost estimate may be 
used as the source for a new one. This includes controlling the transfer of the existing cost estimate’s quantity structure, 
such as the materials, activities, and quantities that form the basis of costing. The receiving standard cost estimate can 
therefore reuse the established quantity structure rather than having SAP newly determine it from the bill of material and 
routing. Transfer control also governs relevant source-selection and transfer behavior, ensuring that the intended existing 
estimate is eligible for use in the new costing process. This makes it the appropriate configuration object when the business 
requirement is explicitly to base a new standard cost estimate on the quantity structure of an already existing standard cost 
estimate. SAP documents Product Cost Planning configuration and costing-variant-related controls in its SAP S/4HANA help 
and learning content: SAP S/4HANA On-Premise documentation and Configuring Product Cost Planning in SAP S/4HANA.

QUESTION NO: 2

You are creating new activity type and want to maintain plan prices for a cost center. Which attribute must you configure in 
the activity type master record? Note: There are 3 correct answers to this question.

A. CO version

B. Valid cost center categories

C. Company code

D. Price indicator

E. Activity type category

ANSWER: B D E 

Explanation:

To plan activity prices, the activity type must be set up so that it can be assigned to eligible cost centers and used correctly 
by Cost Center Accounting price planning. Valid cost center categories defines which categories of cost center may use 
the activity type. This is essential because an activity type can only be planned and allocated in combination with cost 
centers that are permitted by its master-data settings. The Price indicator controls how the activity price is handled, 
including whether the price is entered manually or determined through planning. It therefore directly governs the planning 
behavior for the activity type/cost center combination. The Activity type category classifies the activity type for its intended 
use in CO and is a required control attribute for processing activity quantities and prices. Together, these attributes ensure 
that the activity type is valid for the relevant cost center, has an appropriate price-planning method, and is categorized for 
correct management-accounting processing. SAP describes activity types as master data used to plan, allocate, and valuate 
internal activities in Cost Center Accounting. See the SAP Help Portal for SAP S/4HANA documentation and SAP’s learning 
journeys for SAP S/4HANA.

QUESTION NO: 3
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What are the prerequisites for automatic generation of the settlement rule to a market segment for a sales order item? Note: 
There are 2 correct answers to this question.

A. The sales order item is a cost object.

B. Profitability Analysis (CO-PA) is activated.

C. The material in the sales order item is a service.

D. The sales order item is assigned to a project.

ANSWER: A B 

Explanation:

Automatic creation of a settlement rule to a market segment is applicable when the sales order item itself is a cost object. In 
that role, the item can collect costs and revenues that need to be settled at period end or when the object is completed. The 
sales-order-item cost object therefore provides the sender object for settlement processing and allows a settlement receiver 
to be determined.

Profitability Analysis (CO-PA) must also be active because the market segment is a profitability-segment receiver. CO-PA 
supplies the profitability characteristics used to derive and identify that market segment, such as product, customer, sales 
organization, and other relevant characteristics. With CO-PA active, the system can automatically create the settlement rule 
that directs the sales order item’s balance to the corresponding profitability segment. This supports margin reporting by 
ensuring that the financial result of the sales-order-related object is transferred to the appropriate market-segment view. 
SAP’s product documentation describes CO-PA as the component used to analyze profitability by market segments, while 
SAP Learning covers cost-object settlement and its receiver processing concepts: SAP S/4HANA documentation and SAP 
Learning.

QUESTION NO: 4

What does SAP/S4HANA select line-item-based data for costing based Profitability Analysis reports?

A. It select actual data from table CE2XXXX and plan data from CE3XXXX.

B. It select actual data from table ACDOCA and plan data from ACDOCP.

C. It select actual data from table CE1XXXX and plan data from CE2XXXX.

D. It select actual data from table ACDOCA and plan data from COSP.

ANSWER: C 

Explanation:

It select actual data from table CE1XXXX and plan data from CE2XXXX. In costing-based Profitability Analysis, SAP uses 
operating-concern-specific tables, where XXXX represents the operating concern. The CE1 table is the actual line-item table 
and stores individual actual CO-PA line items. The CE2 table is the plan line-item table and stores individual planned 
profitability-analysis records. Therefore, when a costing-based CO-PA report is configured to read line-item data, actual 
values are selected from CE1XXXX and plan values from CE2XXXX. This distinction is important because it preserves the 
detailed characteristics and value fields recorded for each profitability segment, enabling drilldown and detailed reporting at 
the line-item level. Costing-based CO-PA retains these dedicated CE tables in SAP S/4HANA; they are distinct from the 
Universal Journal approach used for account-based profitability analysis. SAP’s documentation describes costing-based 
profitability analysis as storing data by characteristics and value fields, and SAP’s technical table documentation identifies 
CE1 as actual line items and CE2 as plan line items for an operating concern. See SAP Help: Costing-Based Profitability 
Analysis and SAP Datasheet: CE1<XXXX> actual line items.

QUESTION NO: 5

Why would you use manual cost allocation in Controlling? Note: There are 2 correct answers to this question.
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A. To run simple allocations of actual data

B. To run simple allocations of plan data

C. To correct secondary postings

D. To allocate costs using an allocation cycle

ANSWER: A C 

Explanation:

Manual cost allocation is appropriate when a controller needs to make a straightforward, non-recurring allocation of actual 
costs without creating and executing a formal allocation cycle. It enables costs to be allocated directly between Controlling 
objects, such as cost centers, orders, or profitability segments, while maintaining the relevant CO posting information. This 
makes it useful for individual adjustments identified during period-end review or operational analysis.

It is also used to correct secondary postings. Secondary cost postings represent internal allocations within Controlling, and a 
manual allocation provides a controlled way to correct an incorrect receiver, sender, amount, or allocation result where a 
standard reversal and reposting is required. The posting is recorded in Controlling and supports traceability of the correction. 
In contrast to recurring allocation processing, manual allocation is intended for individual actual-data postings and 
corrections rather than cycle-based mass processing. SAP documents Controlling cost allocation and internal activity 
allocation concepts in the SAP S/4HANA Help Portal and related implementation learning content in the SAP Learning 
journey for SAP S/4HANA Finance.

QUESTION NO: 6

How do you maintain number range intervals in Controlling?

A. By account type

B. By cost element category

C. By business transactions

D. By document type

ANSWER: C 

Explanation:

In SAP Controlling, number range intervals for CO documents are maintained by business transactions within the 
controlling area. A business transaction represents the source process that creates a controlling document, such as an 
allocation, assessment, settlement, activity allocation, or direct posting. This approach lets the system assign document 
numbers according to the originating CO process and supports clear, consistent identification of controlling documents.

Number-range maintenance is performed in Customizing for Controlling under the settings for CO document number ranges. 
For each relevant business transaction, you assign an interval and specify whether numbering is internal or external where 
the process supports that choice. When a transaction posts, SAP uses the interval assigned to its business transaction to 
generate the CO document number. The interval therefore belongs to the controlling area and the defined transaction 
category, rather than being determined from master-data classifications. This configuration is important for document 
traceability, auditability, and orderly processing of postings across Controlling functions. SAP’s Controlling configuration 
framework is described in the SAP S/4HANA On-Premise documentation; related configuration learning content is available 
through SAP Learning.

QUESTION NO: 7

How does the system derive the requirement type from the material master data? Note: There are 2 correct answers to this 
question.

A. MRP group -> requirements class -> planning strategy -> requirements type
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B. MRP group -> Strategy group -> planning strategy -> requirements type

C. Strategy group -> planning strategy -> requirements class -> requirements type

D. Strategy group -> planning strategy -> requirements type

ANSWER: B D 

Explanation:

The system uses the planning-strategy configuration to determine the requirements type used in demand management and 
material requirements planning. A planning strategy is assigned to a strategy group, and the planning strategy contains the 
requirements type that controls the relevant planning and consumption behavior. Therefore, the direct derivation path is 
Strategy group -> planning strategy -> requirements type. The strategy group can be maintained directly for a material in 
the material master, so this path applies immediately when that material-level setting is available.

The strategy group can also be proposed through the material’s MRP group. In that case, the configuration relationship 
extends the derivation path to MRP group -> Strategy group -> planning strategy -> requirements type. This supports 
consistent planning behavior for materials assigned to the same MRP group while still allowing material-specific strategy-
group maintenance where required. SAP’s documentation describes planning strategies as the link between demand 
management and material requirements planning, with requirements types assigned as part of strategy configuration. See 
SAP Help: Planning Strategy and SAP Learning: Planning Strategies.

QUESTION NO: 8

Which statements are relevant to the cost of sales accounting method in profitability management? Note: There are 2 correct 
answers to this question.

A. It presents the costs and revenues information in a format that is ideal for conducting margin analyses.

B. It presents revenues, primary expenses, changes in stock, WIP, and capitalized activities.

C. It aims to summarize activity and situational change for a given organizational unit over a period of time.

D. It aims to match revenues for goods and services against sales-related expenses.

ANSWER: A D 

Explanation:

The cost of sales accounting method is designed to show the profitability of sales by matching revenue with the costs 
incurred to generate that revenue. Therefore, It aims to match revenues for goods and services against sales-related 
expenses. accurately describes its core purpose. Expenses are assigned according to their function in the business—such 
as cost of goods sold, sales and distribution, or administration—so that the financial result of selling products or services can 
be evaluated meaningfully.

This functional presentation also makes the method especially useful for margin analysis. Consequently, It presents the 
costs and revenues information in a format that is ideal for conducting margin analyses. is correct. By analyzing sales 
revenue less the associated cost of sales, organizations can derive gross margin and contribution-oriented results, 
supporting management reporting and profitability analysis by product, customer, market segment, or organizational area.

In SAP S/4HANA, the income-statement format and related account assignments support reporting expenses by function of 
expense for cost-of-sales reporting. SAP describes the financial-accounting and reporting foundations of SAP S/4HANA in its 
SAP S/4HANA documentation; further learning material is available through SAP Learning.

QUESTION NO: 9

How can you populate local variables in Profitability Analysis reports?

A. By populating from user parameters
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B. By user exit

C. By Business Add-In

D. By user entry during report execution

ANSWER: D 

Explanation:

By user entry during report execution is correct because local variables in Profitability Analysis report definitions are 
intended to be supplied at runtime for the individual execution of that report. When a user starts the report, the report 
selection screen or variable-entry dialog can prompt for the relevant values, such as a characteristic value, period, key 
figure-related value, or range. The entered value is then available only for that execution context and is used when the 
system builds the report selection and calculates the displayed results.

This behavior makes local variables useful when a report must remain reusable while allowing the person executing it to 
determine the current analytical focus without changing the underlying report definition. For example, the same report can be 
run repeatedly for different profitability segments, fiscal periods, or product groups by entering the needed value each time it 
is executed. The report’s layout, formulas, and saved definition remain unchanged; only the runtime variable value differs. 
SAP’s Report Painter and Report Writer framework supports variables as dynamic placeholders in report definitions and 
provides runtime variable processing for report execution. See SAP’s SAP S/4HANA on-premise documentation and the 
SAP Learning Journey for Management Accounting.

QUESTION NO: 10

You want to group several primary and secondary cost elements for use in an allocation cycle. Which object do you use?

A. Cost element group

B. Cost center group

C. Activity type group

D. Cost component group

ANSWER: A 

Explanation:

A cost element group is used to combine cost elements for reporting, planning, and allocation processing. In an allocation 
cycle, a cost element group can be used in the sender rule to specify the costs that are to be distributed or assessed. This 
enables the same group of cost elements to be maintained and reused consistently in multiple controlling processes.

A cost center group organizes cost centers, whereas an activity type group organizes activity types. A cost component group 
is used to summarize cost components in a cost component split. See SAP S/4HANA On-Premise documentation.
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