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Topic Break Down

Topic No. of Questions

Topic 1, SAP S/4HANA Sourcing and Procurement Overview 11

Topic 2, Organizational Levels and Master Data 21

Topic 3, Procurement Processes 16

Topic 4, Consumption-Based Planning 10

Topic 5, Purchasing Optimization 7

Topic 6, Sources of Supply 6

Topic 7, Valuation and Account Assignment 7

Topic 8, Invoice Verification 8

Topic 9, Inventory Management 9

Topic 10, Physical Inventory 1

Topic 11, Configuration of Purchasing 3

Topic 12, Analytics and Reporting 1

Total 100
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QUESTION NO: 1

Which of the following factors influence the field selection in the supplier master record? Note: There are 3 correct answers 
to this question.

A. Account group

B. Purchasing organization

C. Purchasing group

D. Industry sector

E. Company code

ANSWER: A B E 

Explanation:

Account group, Purchasing organization, and Company code influence which supplier-master fields are relevant and 
how they are maintained. The account group is a central control object for supplier master data: it determines the number 
range and the screen layout or field status used when supplier data is created or changed. This allows different supplier 
categories, such as domestic suppliers, foreign suppliers, or one-time suppliers, to have data-entry requirements appropriate 
to their business use.

Supplier master data is also structured by organizational level. Company-code data contains accounting and payment-
related information, while purchasing-organization data contains procurement-specific information such as purchasing terms 
and partner functions. Because these data segments are maintained in their respective organizational contexts, field 
selection can be controlled according to the company code and purchasing organization involved. This ensures that users 
maintain the information required for the supplier’s finance and procurement processes in a given organizational unit. SAP’s 
business partner approach and supplier integration are described in the SAP Learning content on maintaining business 
partners and the SAP S/4HANA on-premise documentation.

QUESTION NO: 2

A global manufacturing company procures raw materials centrally and operating materials locally. Which purchasing 
organizations need to be configured?

A. One cross-company-code purchasing organization and one cross-plant purchasing organization per company code

B. One cross-plant purchasing organization per company code and one plant-specific purchasing organization per plant

C. One cross-company-code purchasing organization and one plant-specific purchasing organization

D. One cross-company-code purchasing organization and one plant-specific purchasing organization per plant

ANSWER: D 

Explanation:

One cross-company-code purchasing organization and one plant-specific purchasing organization per plant is correct 
because the purchasing organization defines the organizational level at which procurement activities, such as negotiating 
contracts, creating purchase orders, and managing suppliers, are performed. Centrally procured raw materials require a 
purchasing organization that is not assigned exclusively to one company code. A cross-company-code purchasing 
organization can therefore procure for plants belonging to multiple company codes, supporting a centralized purchasing 
model for globally sourced materials.

Operating materials are procured locally, so responsibility must be placed at the individual plant level. A plant-specific 
purchasing organization is assigned to a single plant and enables local purchasers to manage their own supplier 
relationships, purchasing documents, and operational requirements for that location. Since each plant needs independent 
local procurement responsibility, a separate plant-specific purchasing organization is required for every plant. This 
combination supports both the company’s central strategic procurement of raw materials and decentralized operational 
purchasing. SAP describes purchasing organizations and their assignments within the enterprise structure in its procurement 
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learning content; see SAP Learning: Identifying Organizational Units in SAP S/4HANA Sourcing and Procurement and SAP 
S/4HANA On-Premise Documentation.

QUESTION NO: 3

Which organizational assignment is mandatory for external procurement?

A. Reference Purchasing Organization - Purchasing 1-1 Organization

B. Company Code - Purchasing Organization

C. Plant - Purchasing Organization

D. Standard Purchasing Organization - Plant

ANSWER: C 

Explanation:

Plant - Purchasing Organization is the mandatory organizational assignment for external procurement because it defines 
which purchasing organization is responsible for procuring materials and services for a specific plant. The plant is the 
operational location where materials are received, stored, consumed, or manufactured, while the purchasing organization is 
the unit that carries out purchasing activities such as maintaining purchasing data, negotiating conditions, and issuing 
purchase orders. Assigning a purchasing organization to a plant establishes the procurement responsibility required for 
plant-level external procurement processes. This assignment enables the system to determine the responsible purchasing 
organization when procurement is initiated for material requirements in that plant, including procurement proposals 
generated by material requirements planning and manually created purchase requisitions. It also supports the use of 
purchasing information records, source determination, and purchasing documents in the relevant organizational context. 
SAP describes the plant and purchasing organization as central organizational levels in sourcing and procurement, with the 
purchasing organization responsible for procurement activities for assigned plants. See SAP Learning’s overview of 
organizational levels in sourcing and procurement: Introducing Organizational Levels in SAP S/4HANA Sourcing and 
Procurement. Additional SAP procurement learning content is available at SAP S/4HANA Sourcing and Procurement.

QUESTION NO: 4

Which purchasing document can be used to create both quantity contracts and value contracts?

A. Purchase requisition

B. Purchase order

C. Outline agreement

D. Request for quotation

ANSWER: C 

Explanation:

Outline agreement is correct because contracts are a type of outline agreement in SAP S/4HANA Purchasing. A quantity 
contract defines a target quantity that the customer commits to procure during a validity period, whereas a value contract 
defines a target value. Purchase orders or release orders can subsequently be created with reference to the contract until 
the agreed target is reached.

A scheduling agreement is also an outline agreement, but it is used to maintain delivery schedule lines directly. A purchase 
order and a purchase requisition are operational purchasing documents rather than documents used to establish quantity or 
value contracts. See the SAP Learning Journey for S/4HANA Sourcing and Procurement.
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QUESTION NO: 5

You want to set up a uniform account determination for all materials of several material types. How do you achieve this?

A. Define a common item category group for the material types.

B. Define a new common valuation area for the materials.

C. Group the material types using a common account category reference

D. Define a common item category group for the material types.

ANSWER: C 

Explanation:

Group the material types using a common account category reference. In SAP Materials Management, the account category 
reference is assigned to a material type and determines which valuation classes can be used for materials of that type. 
Valuation classes are a central input to automatic account determination: together with factors such as the transaction/event 
key, chart of accounts, and valuation grouping code, they enable the system to select the relevant general ledger account. 
Assigning the same account category reference to several material types lets those types share the same permitted 
valuation-class set. The business can therefore use consistent valuation classes across the material types and maintain one 
uniform account-determination design for their inventory postings. This is useful where material types differ for master-data 
control or process purposes but should post stock movements and invoice-related valuation differences to accounts 
according to the same accounting logic. The configuration is maintained in the material-type settings, where the account 
category reference connects material-type control to valuation-class control. SAP describes valuation classes and automatic 
postings in its Materials Management documentation; see SAP Help Portal and the SAP S/4HANA Sourcing and 
Procurement learning journey.

QUESTION NO: 6

Which of the following can you do with an item category? Note: There are 2 correct answers to this question.

A. Change the short description of an item category in customizing.

B. Control the item numbering in a purchase order.

C. Map different procurement processes such as subcontracting or consignment.

D. Create new custom item categories in customizing.

ANSWER: A C 

Explanation:

Item categories in Purchasing classify purchase-order items according to the business process that is to be executed. They 
provide the process control required for scenarios such as standard procurement, subcontracting, consignment, third-party 
processing, and services. Therefore, Map different procurement processes such as subcontracting or consignment. is 
correct: selecting an appropriate item category determines how the purchasing document item is processed and which 
related functions and follow-on activities are relevant.

The item-category definition is maintained in Purchasing Customizing and includes a descriptive text. Consequently, Change 
the short description of an item category in customizing. is also correct. This lets an organization adapt the displayed 
description to its terminology while retaining SAP’s defined technical item-category behavior. SAP provides the item 
categories as part of the standard purchasing-document process model, with their settings controlling the permitted and 
required item data for each process. For additional context on procurement processing and purchasing documents, see the 
SAP Learning Journey for SAP S/4HANA Sourcing and Procurement and the SAP S/4HANA on-premise documentation.

QUESTION NO: 7
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The planned delivery date in your purchase order item is in the past and no goods receipt was posted. You want to generate 
a reminder according to the dunning levels in the purchase order item. However, the system displays an error message 
stating that no suitable purchasing documents were found. Which of the following might be the reason for this? Note: There 
are 2 correct answers to this question.

A. The purchase order was NOT output.

B. The purchasing value key is missing in the material master record.

C. The message determination for delivery reminders is set 1-1 incorrectly.

D. The purchase order was NOT confirmed.

ANSWER: A B 

Explanation:

The purchase order must have been output before it can be selected for a delivery reminder. Outputting the order 
establishes that the vendor has received the purchasing document; SAP’s reminder processing is intended to follow up on 
an order that has already been communicated. Therefore, an item with an overdue delivery date and no goods receipt can 
still be excluded from reminder selection when the purchase order has not been output.

The purchasing value key is also essential when reminder dates and levels are to be determined automatically. The 
purchasing value key, maintained in the material master and copied into the purchasing item where applicable, contains 
control data such as reminder levels and the intervals used to calculate reminder dates. Without this key or equivalent 
relevant reminder-date data in the item, the system cannot determine that the item has reached a reminder level. As a result, 
the item is not a suitable document for the reminder run and the system can issue the stated selection message. SAP 
documentation describes purchasing value keys and reminder-related purchasing control data in the SAP Help Portal 
search; reminder processing is also covered in SAP’s S/4HANA Sourcing and Procurement learning journey.

QUESTION NO: 8

When you order your shopping cart using self-service requisitioning in SAP S/4HANA, what types of documents can the 
system create in the background? Note: There are 2 correct answers to this question.

A. Purchase order

B. Production order 

C. Purchase requisition

D. Reservation

ANSWER: C D 

Explanation:

When a user orders a shopping cart in SAP S/4HANA Self-Service Requisitioning, the system determines the appropriate 
follow-on document from the item’s procurement characteristics and configuration. A purchase requisition is created for 
requirements that must be fulfilled through external procurement. It provides Purchasing with the internal request that can 
subsequently be sourced and converted into a purchasing document through the established procurement process.

A reservation can be created when the requested material is to be supplied from internal stock. The reservation records the 
material requirement and reserves or plans the inventory withdrawal for the requesting cost center, order, or other account-
assignment object. This allows self-service users to request stock materials without initiating an external purchasing process.

Thus, the shopping-cart ordering process supports both externally procured requirements through purchase requisitions and 
internally supplied stock requirements through reservations. SAP describes self-service requisitioning as a process for 
creating and ordering employee requests, while reservations are the standard inventory-management mechanism for 
planning material withdrawals. See the SAP Help Portal documentation for purchase requisitions and reservations.
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QUESTION NO: 9

What is the effect of setting the Evaluated Receipt Settlement indicator in a purchase order item?

A. The system creates the supplier invoice automatically from the goods receipt.

B. The system creates a purchase order automatically from a purchase requisition.

C. The system blocks the goods receipt for the purchase order item.

D. The system requires a service entry sheet before invoice posting.

ANSWER: A 

Explanation:

The system can create the supplier invoice automatically on the basis of the goods receipt. Evaluated Receipt Settlement 
(ERS) enables self-billing: after a goods receipt is posted, SAP S/4HANA determines the invoice amount from the purchase 
order conditions and creates the invoice document without requiring an invoice to be entered by the supplier.

ERS does not prevent goods receipt posting, create a purchase order automatically, or eliminate the need to maintain 
supplier payment data. The supplier and purchasing process must meet the applicable ERS prerequisites. See the SAP 
Learning Journey for S/4HANA Sourcing and Procurement.

QUESTION NO: 10

Which of the following are prerequisites for performing material requirements planning (MRP)? Note: There are 2 correct 
answers to this question.

A. Maintain the independent requirements.

B. Maintain the MRP data in the material master records.

C. Maintain the storage locations in the plant MRP areas.

D. Maintain the plant parameters

ANSWER: B D 

Explanation:

Material requirements planning requires MRP-relevant material-master data because the planning run needs instructions for 
how each material is planned. This includes, for example, the MRP type, MRP controller, lot-sizing procedure, procurement 
type, planned delivery time, and safety-stock settings where applicable. These settings enable the system to determine 
whether and how shortages are covered and which procurement proposals should be created.

Plant parameters must also be maintained because they control plant-level behavior of the MRP run. The parameters 
provide planning control information used when MRP is executed for a plant, including settings that influence the planning 
process and the processing of procurement proposals. Together, material-level MRP data and plant-level planning 
parameters provide the essential master and control data needed to execute MRP consistently. SAP describes MRP as a 
planning procedure that uses material master data along with demand and supply information to calculate shortages and 
generate procurement proposals. See SAP Help on material requirements planning and the SAP Learning content for SAP 
S/4HANA sourcing and procurement.
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