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Topic Break Down

Topic No. of Questions

Topic 1, Cash Management 67

Topic 2, In-House Cash 6

Topic 3, Debt and Investment Management 18

Topic 4, Financial Risk Management 100

Topic 5, Treasury and Risk Management 31

Topic 6, Mix Questions 24

Total 246

https://vtsimu.com/redirect?url=https%3A%2F%2Fdumpsboss.co
https://vtsimu.com/redirect?url=https%3A%2F%2Fdumpsboss.co%2Fid%2F8429


dumpsboss.co | Demo Exam - Page 3 of 15

QUESTION NO: 1

Which of the data is stored in business partner maintenance under Company Code on a number of tabs?

A. Configure transactions documents 

B. SAP Ariba Cloud Integration 

C. SAP Ariba solutions 

D. Company-code-dependent data 

ANSWER: D 

Explanation:

Company-code-dependent data is correct because Business Partner maintenance separates centrally maintained master 
data from information that is specific to an organizational unit. When a business partner is used in customer or supplier 
accounting roles, the Company Code section contains accounting data that can differ for each company code in which the 
partner is used. This information is organized across several tabs so that accounting-relevant settings can be maintained 
clearly and consistently for the applicable company code.

Typical company-code-level maintenance includes reconciliation-account-related settings, payment transaction information, 
dunning data, correspondence settings, withholding-tax-related information where applicable, and other financial accounting 
control data. This design enables one central business partner to be reused across multiple company codes while retaining 
separate local accounting relationships and processing rules. It is a core aspect of the Business Partner approach in SAP 
S/4HANA, where customer and supplier master data is integrated with the business partner object. SAP documentation 
describes the business partner as the leading master-data object and explains that role-specific and organizational-level data 
is maintained within the relevant business partner views. See the SAP S/4HANA Help Portal and SAP’s SAP Learning site 
for Business Partner and financial-accounting master-data documentation.

QUESTION NO: 2

Which of the apps reference library has details about the content necessary for giving users access to an app on the SAP 
Fiori launchpad?

A. SAP Fiori apps reference library

B. Commodity 

C. Project amount 

D. Contract length 

ANSWER: A 

Explanation:

The SAP Fiori apps reference library provides the implementation and authorization information needed to make a specific 
SAP Fiori app available to users on the SAP Fiori launchpad. For each app, the library documents relevant technical and 
business details, including the required business catalog, target mapping, OData services, and business roles. 
Administrators use this information to identify the launchpad content that must be assigned and the related authorizations 
that users require to start and use the app. This makes the library a central source when configuring role-based access to 
SAP Fiori content in an SAP S/4HANA system.

The library also enables filtering by product version and deployment type, helping implementation teams obtain app-specific 
configuration details that match their SAP landscape. In practice, the listed business roles and catalogs support the 
controlled assignment of only the intended applications to a user’s launchpad. SAP provides the library at SAP Fiori apps 
reference library. Additional SAP guidance on launchpad setup and content administration is available in the SAP Fiori 
launchpad documentation.
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QUESTION NO: 3

Where you can specifywhether auto matching needs to be performed for a given risk type?

A. Query views 

B. Segment 

C. Catalog 

D. In the Customizing settings for the exposure lifecycle

ANSWER: D 

Explanation:

Auto matching for a risk type is specified in the Customizing settings for the exposure lifecycle. In SAP Treasury and Risk 
Management exposure management, the exposure lifecycle controls how exposures are processed over their business 
lifecycle and which operational processing behavior applies. This includes the setting that determines whether the system 
should perform automatic matching for exposures associated with the relevant risk type. Maintaining this setting at the 
exposure-lifecycle level ensures that matching behavior follows the defined business process consistently, rather than 
depending on an individual query or reporting view. The configuration is therefore part of the Treasury and Risk Management 
Customizing activities used to define and govern exposure-management processing. SAP’s product documentation for SAP 
S/4HANA provides the Treasury and Risk Management documentation area and configuration guidance at the SAP 
S/4HANA Help Portal. For structured learning material covering Treasury and Risk Management business processes and 
configuration concepts, see SAP Learning’s Managing Treasury and Risk Management in SAP S/4HANA learning journey.

QUESTION NO: 4

Which of the class is needed so that the position management procedure can be determined for exposure subitems?

A. In-place conversion 

B. Greenfield conversion 

C. Remote conversion 

D. General valuation

ANSWER: D 

Explanation:

General valuation is the required class for determining the position management procedure for exposure subitems in SAP 
Treasury and Risk Management Exposure Management. Exposure subitems represent the individual business exposures 
that are relevant to treasury processing, such as forecasted receivables, payables, or planned cash flows. To process these 
exposures consistently in position management, SAP needs a valuation-related classification that supplies the basis for 
assigning the appropriate position management procedure.

The general valuation class is maintained as part of the exposure-item and exposure-subitem configuration. It enables the 
system to group exposures according to their valuation and position-management treatment and to derive the procedure 
used for updating and managing the resulting positions. This determination is important because the selected procedure 
controls how exposure information is represented and processed in the relevant treasury position-management framework. 
Therefore, maintaining the general valuation classification ensures that exposure subitems are handled using the intended 
valuation and position-management logic.

See SAP’s SAP S/4HANA on-premise documentation and the SAP Learning Journey for Treasury Management in SAP 
S/4HANA for Treasury and Risk Management configuration concepts.

QUESTION NO: 5
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Why must you assign special accounts (clearing and substitution accounts) for the initial load during customizing? Note: 
There are 2 correct answers to this question.

A. There must be a substitution account for every reconciliation account. 

B. Loading balances need an offsetting account. 

C. After initial load, an offsetting account will be posted automatically to achieve a balancedbalance sheet. 

D. Substitution accounts must be used for sensitive data of the source system. 

ANSWER: A B 

Explanation:

Initial-load customizing needs both a controlled posting target for reconciliation-account balances and a balancing 
mechanism for the migration postings. “There must be a substitution account for every reconciliation account.” is correct 
because reconciliation accounts are normally updated through their associated subledger rather than by unrestricted direct 
postings. During the initial-load process, the assigned substitution account provides the technically permitted account that 
can be used to load the required balances while retaining the reconciliation-account structure for subsequent operational 
postings.

“Loading balances need an offsetting account.” is also correct because every initial-load posting must remain double-entry 
balanced. The clearing account is the counterpart used while balances are introduced into the system. It enables the load 
process to create balanced accounting documents and provides a controlled clearing point for the migration amounts. 
Together, substitution accounts and clearing accounts let the initial load establish opening positions without bypassing the 
accounting controls that apply to reconciliation accounts and without producing unbalanced entries.

SAP documentation for Financial Accounting and Treasury-related business processes is available through the SAP 
S/4HANA Cloud, private edition documentation. See also SAP’s SAP S/4HANA learning resources for the underlying 
Financial Accounting and migration concepts.

QUESTION NO: 6

Which type of payments can be processed with the Treasury payment program (Fill)? (3

Correct Answer)

A. Payments to employees (HCM) 

B. Bank to bank transfers 

C. Payments based on open items 

D. SAP In House Cash (IHC) payments 

E. Free form payments 

ANSWER: B D E 

Explanation:

The Treasury payment program is designed for Treasury and Risk Management payment processes that must be initiated, 
controlled, and transmitted through the treasury payment workflow. Bank to bank transfers are supported for movements of 
liquidity between a company’s own bank accounts. This lets treasury users initiate transfers as part of cash-position and 
liquidity-management activities, with the resulting payment information available for downstream payment processing and 
bank communication.

SAP In House Cash (IHC) payments are also supported because the Treasury payment program can process payments 
involving an in-house cash center. This supports centralized internal payment handling and the settlement of payments 
between participating entities through the in-house bank structure.
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Free form payments can be created when a payment is needed without a preceding Treasury transaction or an open-item-
based payable. Treasury users enter the required payment details directly, then submit the payment for the applicable 
approval, payment-medium, and bank-communication processes. These payment types align with the Treasury payment 
program’s purpose of handling treasury-specific payment requests and payment flows. SAP’s Treasury documentation and 
product documentation provide further context on these processes in the SAP S/4HANA Help Portal and the SAP Treasury 
Management learning journey.

QUESTION NO: 7

Manager can be evaluated and monitored using the functions in Risk Management?

A. Column store 

B. Risk MGMT 

C. Surveys 

D. Financial Transactions 

ANSWER: D 

Explanation:

Financial Transactions is correct because SAP S/4HANA Treasury and Risk Management uses Risk Management functions 
to analyze, measure, and monitor the risks arising from financial transactions. Treasury users can use the risk-analysis 
capabilities to assess transaction exposures and positions, apply market data and valuation parameters, and evaluate risk 
measures against defined limits. This supports continuous monitoring of the organization’s financial-risk position, including 
risks associated with instruments such as loans, securities, foreign-exchange transactions, and derivatives.

In practice, the relevant transactions are selected as the basis for risk analysis, then evaluated using analysis types and 
market-data scenarios configured for the risk-management process. The results provide treasury managers with a 
consolidated basis for monitoring exposures and making decisions about hedging, limits, and risk mitigation. SAP describes 
Treasury and Risk Management as supporting the management of financial transactions and the analysis of associated 
market risks. See SAP’s SAP S/4HANA documentation and the SAP Learning content for Treasury and Risk Management 
for product scope and learning resources.

QUESTION NO: 8

Which main components does the TRM solution consists of as below?

A. General Ledger 

B. Transaction Manager 

C. Cost centercontrolling 

D. Risk analyzers 

E. Hedge Management 

ANSWER: B D E 

Explanation:

SAP Treasury and Risk Management is structured around integrated functions for recording treasury business, evaluating 
financial risk, and applying hedge-accounting processes. Transaction Manager is a core component because it supports 
the end-to-end lifecycle of financial transactions, including entry, valuation, accounting integration, and payment-related 
processing. Risk analyzers represent the analytical risk-management capabilities in the solution, including market-risk and 
credit-risk analysis. These capabilities enable treasury professionals to measure exposures and assess risk positions using 
the transaction and market data maintained in the system. Hedge Management is also a main TRM component because it 
supports the management of hedging relationships and the associated hedge-accounting processes, including 
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documentation, effectiveness assessment, and accounting-relevant processing. Together, these components provide the 
operational, analytical, and accounting framework required for treasury and financial-risk management in SAP S/4HANA. 
SAP’s Treasury and Risk Management documentation describes Transaction Manager, risk analysis functions, and Hedge 
Management as part of the Treasury and Risk Management functional scope. See the SAP S/4HANA Treasury and Risk 
Management documentation and the SAP Learning Journey for Treasury and Risk Management.

QUESTION NO: 9

Which of the following scenarios trigger a Bank Account Management work-flow? 2

A. Reviewing bank accounts 

B. Closing a bank account 

C. Adding attachments to a bank account 

D. Downloadinig bank accounts 

ANSWER: B C 

Explanation:

Closing a bank account triggers a Bank Account Management workflow because closing is a controlled lifecycle change to 
bank-account master data. The workflow routes the closure request to the responsible approvers before the account can be 
closed, supporting governance over the organization’s bank relationships and preventing unauthorized closure of accounts 
that may still be operationally relevant.

Adding attachments to a bank account also triggers the workflow. Attachments are part of the managed bank-account record 
and can provide supporting documentation, such as agreements, correspondence, or evidence required for compliance and 
audit purposes. Workflow processing ensures that a change to this controlled information is submitted, reviewed, and 
approved according to the workflow configuration and the assigned approval rules. In Bank Account Management, workflow 
is therefore used to govern significant changes and documentation updates to bank account records, with status tracking 
and an approval history for the request.

For SAP documentation on Bank Account Management and its workflow-related functions, see the SAP Help Portal search 
for Bank Account Management workflow and SAP’s Treasury Management learning journey.

QUESTION NO: 10

Which advantages do you have by using the side-car approach for SAP SMHANA Cash

Management? 2

A. The One Exposurestructures in ECC and SAP S/4HANA are kept in-sync through distributed cash management. 

B. The centralized cash position analysis and the liquidity forecast are available in SAP
S/4HANA 

C. The full scope of make bank transfers and approve bank paymentsbased on Bank Communication Management is 
available. 

D. The bank relationship management across all bank accounts can be managed in SAP
S/4HANA. 

ANSWER: B D 

Explanation:

In the SAP S/4HANA Cash Management side-car approach, SAP S/4HANA serves as the central cash-management hub 
while connected source systems, such as SAP ERP, continue to provide the operational cash-flow data. This architecture 
enables a treasury department to obtain a consolidated, centralized view of cash. Therefore, the centralized cash position 
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analysis and the liquidity forecast are available in SAP S/4HANA. Cash-relevant information from the connected systems is 
transferred to the side-car system and used in the One Exposure from Operations framework, allowing treasury users to 
analyze current liquidity and expected future cash flows in one place.

The side-car scenario also supports centralized bank relationship management across the organization’s bank accounts in 
SAP S/4HANA. Managing bank-account master data and related bank-account lifecycle information centrally gives treasury 
a consistent governance point, even where operational processes remain in connected ERP systems. This is particularly 
useful during a phased transition to SAP S/4HANA because it allows an organization to introduce modern cash-management 
and bank-account-management capabilities without requiring an immediate full conversion of all operational processes. SAP 
describes its Treasury and Cash Management capabilities at SAP Treasury and Cash Management; related product 
documentation can be found through SAP Help Portal search.

QUESTION NO: 11

What are used during the extraction and posting ofdata in the initial load of FI/CO postings, which is carried out via 
Customizing of Central Finance.?

A. Package keys 

B. Link to change Requests 

C. Monitor Service Desk 

D. Implement SAP services 

ANSWER: A 

Explanation:

Package keys are used to control and identify the processing packages for the initial load of FI/CO postings in SAP Central 
Finance. During Central Finance configuration, an initial load is divided into manageable, logically defined packages. The 
package key identifies such a package and is used consistently by the initial-load extraction and posting processes. This 
enables the system to select the intended source data, transfer it in controlled portions, and maintain a clear processing 
context for the load.

Using package keys is especially important because an FI/CO initial load can contain a substantial volume of historical 
accounting data. Package-based processing supports an orderly sequence of extraction and posting activities and permits 
the implementation team to monitor and reconcile the specific load scope being processed. The key is therefore part of the 
Central Finance initial-load Customizing concept rather than merely an operational monitoring or service-management 
feature. SAP’s Central Finance documentation and learning resources describe the initial-load process as a configured and 
controlled data-transfer activity; see the SAP Help Portal search for Central Finance initial-load package keys and the SAP 
Learning resources for Central Finance.

QUESTION NO: 12

You need to run three accounting principles (GAAPs) in parallel for one accounting code. How must you specify the 
accounting settings? Note: There are3 correct answers to this question.

A. Three valuation areas 

B. Three general valuation classes 

C. One general valuation class 

D. Three portfolios 

E. Three valuation classes 

ANSWER: A C E 

Explanation:
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To support three parallel accounting principles for a single company code in SAP Treasury and Risk Management, the 
accounting configuration requires Three valuation areas, One general valuation class, and Three valuation classes. A 
valuation area represents the accounting perspective in which Treasury transactions are valued and posted. Therefore, 
separate valuation areas allow the system to process the same financial transaction according to each required accounting 
principle, including principle-specific valuation and posting results.

The general valuation class provides the common, overarching valuation-class framework for the transaction type. Within 
that framework, separate valuation classes are maintained for the individual valuation areas. Consequently, three valuation 
classes are needed so that each of the three accounting principles has its own valuation-class assignment and 
corresponding accounting treatment. This setup enables parallel valuation and accounting while retaining a consistent 
Treasury transaction structure for the company code. SAP Treasury documentation describes the configuration scope for 
valuation and accounting processes, and SAP Learning provides additional context on parallel accounting in Treasury: SAP 
S/4HANA on-premise documentation and SAP Learning: Exploring SAP S/4HANA Treasury and Risk Management.

QUESTION NO: 13

Which of the management cockpit gives you an overview of your current net open exposures, so you can take your hedging 
decisions?

A. Hedge Management 

B. Integration with other 

C. Areasis enabled. 

D. External system 

ANSWER: A 

Explanation:

Hedge Management is correct because the Hedge Management cockpit in SAP S/4HANA Treasury and Risk Management 
is designed to support foreign-exchange risk analysis and hedging decisions. It provides a consolidated view of exposure 
information, including net open exposures, so that treasury users can assess the organization’s current risk position before 
creating, adjusting, or monitoring hedge transactions. Netting relevant exposures is essential because a company normally 
hedges its remaining overall risk position rather than independently hedging every individual operational exposure.

The cockpit brings together exposure and hedge-related information in a decision-oriented workspace. This enables the 
treasury professional to identify exposure amounts by relevant dimensions, evaluate the degree to which exposures are 
covered, and initiate appropriate hedge-management activities based on the current net position. In this way, Hedge 
Management supports the operational process from exposure visibility through the decision to execute a hedge and 
subsequently monitor its effectiveness and status. SAP positions these capabilities within Treasury and Risk Management’s 
support for managing financial risks and hedging processes. See the SAP documentation portal for SAP S/4HANA 
documentation and SAP’s overview of Treasury and Risk Management.

QUESTION NO: 14

The internal accounting interface posts FinancialAccounting (Fl)/Management Accounting

(CO) documents to _________________as a universal journal entry.

A. SAP Master Data Governance 

B. SAP Simple Finance 

C. SAP Hana 

D. Fl document 

ANSWER: C 
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Explanation:

SAP Hana is correct because SAP S/4HANA uses the SAP HANA database as the persistence layer for the Universal 
Journal. When the internal accounting interface creates postings that affect Financial Accounting and Management 
Accounting, the relevant accounting information is recorded as a single universal journal entry. This design provides a 
harmonized data foundation for financial and management accounting rather than requiring separate reconciled ledgers for 
these areas.

The central technical representation of the Universal Journal is the line-item table ACDOCA, which is stored in SAP HANA. 
The unified data model enables reporting and analysis across accounting dimensions from a common set of actual postings, 
supporting real-time insight and reducing reconciliation effort. In an SAP S/4HANA Treasury process, accounting-relevant 
transactions can therefore be integrated into this same journal-based accounting architecture through the internal accounting 
interface.

SAP describes the Universal Journal as the single source of truth for accounting data in SAP S/4HANA Finance. For further 
background, see SAP’s Universal Journal learning content and the SAP S/4HANA documentation portal.

QUESTION NO: 15

Which elements control account determination for Transaction Manager deals? 3

A. Account assignment reference 

B. Valuation area 

C. Portfolio 

D. Update type 

E. Flow type 

ANSWER: A B D 

Explanation:

Account determination for SAP Treasury and Risk Management Transaction Manager postings is controlled by the 
combination of the account assignment reference, valuation area, and update type. The account assignment reference 
provides the key that connects a financial transaction or product configuration to the relevant account-determination settings. 
It enables the same product category to be posted differently when business requirements call for separate accounting 
treatment.

The valuation area is also part of the determination context because Transaction Manager can create postings for different 
accounting principles or valuation views. This allows the system to select G/L account settings appropriate to the valuation 
area used for the posting run.

The update type identifies the accounting-relevant business event that must be posted, such as a principal movement, 
interest accrual, or valuation-related movement. In posting specifications, the update type drives the debit and credit posting 
logic and the account symbols used to derive the final G/L accounts. Together, these controls ensure that Transaction 
Manager generates postings consistently for the deal, accounting view, and business event. SAP’s Treasury documentation 
is available through the SAP Help Portal; SAP also provides Treasury and Risk Management learning content through SAP 
Learning.

QUESTION NO: 16

You are capturing the settings for new limit types in Credit Risk Analyzer. What do you define using the Define Limit Types 
configuration activity? 2

A. Limit transfer 

B. Limit characteristic assignment 

C. Determination procedure 
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D. Limit amount 

ANSWER: B C 

Explanation:

In Credit Risk Analyzer, a limit type provides the configuration framework that determines how limits are structured and how 
the system derives the characteristics to which a limit applies. Limit characteristic assignment is defined because the limit 
type must specify the relevant characteristics used to differentiate and aggregate exposure, such as business partner, 
product-related attributes, or other risk-relevant dimensions. This assignment establishes the combination of characteristic 
values for which limit data can be maintained and checked.

A determination procedure is also part of defining a limit type. It controls how Credit Risk Analyzer derives the values of 
the assigned limit characteristics from transactions and exposure data during limit utilization and checks. Consequently, it 
connects the limit-type definition to the logic used to identify the applicable limit record for an exposure. Together, these 
settings ensure that exposure is classified consistently and evaluated against the intended limit structure. SAP Treasury and 
Risk Management documentation describes Credit Risk Analyzer as the component for measuring and limiting counterparty 
credit exposure; its configuration includes the definition of limit structures and their derivation logic. See the SAP S/4HANA 
documentation and the SAP Learning Journey for Treasury Management.

QUESTION NO: 17

When you execute the treasury payment program, in which order must you execute the steps?

 

A. "1. Enter payment parameters 
2. Run payment proposal 
3. Payment run — create payment medium 
4. Payment run — accounting entries" 

B. "1. Run payment proposal 
2. Enter payment parameters 
3. Payment run — create payment medium 
4. Payment run — accounting entries" 

C. "1. Enter payment parameters 
2. Run payment proposal 
3. Payment run — accounting entries 4. Paymentrun — create payment medium" 

D. "1. Run payment proposal 
2. Enter payment parameters 
3. Payment run — accounting entries 
4. Payment run — create payment medium" 

ANSWER: C 

Explanation:

The correct sequence is “1. Enter payment parameters 2. Run payment proposal 3. Payment run — accounting entries 4. 
Paymentrun — create payment medium.” The treasury payment program must first be supplied with payment parameters, 
such as the company code, payment run date, payment methods, and selection criteria. These settings define the scope and 
rules used to identify due treasury payments. The payment proposal is then run to select eligible items and determine the 
intended payment processing; it can be reviewed before the actual payment is posted.

After the proposal has been accepted, the payment run creates the required accounting entries. This is the posting step that 
records the payment in the system and updates the relevant payment and bank-related accounting information. Only after 
the payment run has successfully created those accounting documents can the payment medium be generated. The 
payment medium contains the bank-facing payment instructions, such as a payment file in the format required by the bank. 
This order ensures that payment instructions are based on posted, final payment data. SAP documentation and learning 
resources for payment processing can be accessed through the SAP Help Portal search and SAP Learning.
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QUESTION NO: 18

Which data element do you require to add a bank account to a bank account hierarchy?

A. Business partner 

B. SWIFT code 

C. House bank ID 

D. Account ID 

ANSWER: A 

Explanation:

Business partner is required when adding a bank account to a bank account hierarchy in SAP S/4HANA Bank Account 
Management. The hierarchy organizes bank accounts in a meaningful structure, and the business partner represents the 
external bank relationship associated with the account. Maintaining this relationship enables SAP to identify and structure 
the relevant bank accounts appropriately within the hierarchy, supporting centralized visibility and management of cash 
positions and banking relationships. In SAP S/4HANA, business partner is the leading master-data object for business 
entities, including banks, and bank-related master data is handled through this framework. This integration is fundamental to 
Treasury and Cash Management processes because bank accounts, their banks, and their related organizational 
assignments must be consistently represented. SAP’s Bank Account Management capabilities use bank account master 
data together with the associated bank/business-partner information to support account administration and hierarchy-based 
reporting. For further SAP documentation on Bank Account Management, see SAP S/4HANA On-Premise documentation 
and SAP’s overview of SAP S/4HANA Cloud documentation.

QUESTION NO: 19

Which function is performed in Credit Risk Analyzer?

A. Evaluation procedure 

B. Value at risk calculation 

C. Portfolio analysis 

D. Online limit check 

ANSWER: B 

Explanation:

Value at risk calculation is performed in SAP Credit Risk Analyzer. Credit Risk Analyzer is part of SAP Treasury and Risk 
Management and supports the quantitative assessment of credit risk across a portfolio of financial transactions. It determines 
the potential loss arising from credit events over a specified risk horizon and confidence level. This calculation considers 
credit-relevant factors such as counterparties, exposure amounts, probabilities of default, recovery assumptions, and 
correlations or migration effects, depending on the configured analysis method and available master and market data.

The resulting credit value-at-risk figure helps treasury and risk managers understand the portfolio’s potential unexpected loss 
and use that information in risk reporting, monitoring, and decision-making. It complements other credit-risk measures, such 
as expected loss and exposure analysis, by expressing risk as a statistically derived loss threshold for the defined 
confidence level. SAP documents Treasury and Risk Management capabilities, including credit-risk management and 
analysis, in the SAP S/4HANA Help Portal. Additional official learning context for Treasury and Risk Management is 
available through SAP Learning.

QUESTION NO: 20

What are the phases of a hedging relationship? 3
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A. Rollover 

B. End 

C. Exposure capture 

D. Ongoing life 

E. Inception 

ANSWER: B D E 

Explanation:

The phases of a hedging relationship are Inception, Ongoing life, and End. At inception, the company formally designates 
the hedging relationship, documents its risk-management objective and strategy, identifies the hedged item and hedging 
instrument, and defines how hedge effectiveness will be assessed. This initial documentation is fundamental to applying 
hedge accounting.

During the ongoing life of the relationship, SAP Treasury and Risk Management supports the operational processing and 
accounting activities required while the hedge remains in effect. This includes periodic effectiveness assessment, valuation, 
posting of hedge-accounting results, and monitoring whether the designation and risk-management objective continue to be 
valid. The end phase covers the conclusion of the relationship, such as when the hedging instrument expires, is sold or 
terminated, the hedged item no longer exists, or hedge accounting is discontinued. The relationship is then closed and final 
accounting treatment is performed in accordance with the applicable hedge-accounting rules. SAP’s Treasury Management 
learning content describes hedge management and hedge accounting as lifecycle-based processes; see SAP Learning: 
Discovering Treasury Management in SAP S/4HANA and SAP S/4HANA documentation.

QUESTION NO: 21

You want to classify cash flow lifecycle information from forecast to actual. What are the characteristics of flow type? (2 
Correct Answer)

A. They allow bank account group view 

B. They allow classification of customers and vendors in cash forecast 

C. They distinguish forecasted cash flows from confirmed cash flows 

D. The flow types from 20 to 80 indicate these are forecasted cash flows 

ANSWER: C D 

Explanation:

Flow types distinguish cash flows according to their lifecycle and degree of certainty, enabling Cash Management to 
separate forecast information from bank-confirmed actual information. Therefore, “They distinguish forecasted cash flows 
from confirmed cash flows” is a core characteristic. This distinction is important for liquidity analysis because forecast 
sources, such as open receivables and payables, have a different status from transactions that have been confirmed through 
bank statement processing.

The standard numerical ranges also support this lifecycle classification. “The flow types from 20 to 80 indicate these are 
forecasted cash flows” is correct: this range is used for forecast cash flows, while the lower range is used for actual bank-
account cash flows. SAP uses the flow type as a technical and business-relevant classification when cash flows are 
transferred into Cash Management, allowing reporting and liquidity views to reflect whether an amount is projected or 
confirmed.

This design supports the transition from expected liquidity to actual liquidity without losing the origin and status of the cash-
flow information. See SAP’s SAP S/4HANA Cloud, private edition Treasury learning journey and the SAP S/4HANA 
documentation portal for Cash Management documentation.
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QUESTION NO: 22

When a BP is linked to a bank in Manage Banks app, which pre-requisites are required? (2

Correct Answer)

A. "Financial services" role is assigned 

B. "Bank Role" is assigned 

C. BP category is a group 

D. BPcategory is an organization 

ANSWER: A D 

Explanation:

To link a business partner to a bank in the Manage Banks app, the business partner must be an organization and must have 
the Financial Services role assigned. A bank is represented as a legal or institutional entity rather than as an individual 
person or a group of persons; therefore, the organization business-partner category is required for this linkage. The Financial 
Services role provides the business-partner context and relevant financial-services master-data handling needed when the 
business partner represents a bank.

These prerequisites ensure that the bank master record can be consistently connected to the corresponding business-
partner record. This connection supports the centralized use of bank-related master data across Treasury and other SAP 
S/4HANA processes, while preserving the correct semantic classification of the institution. SAP’s documentation for the 
Manage Banks application and its Treasury learning content describe bank master-data maintenance as an integral part of 
Treasury setup and operations. See the SAP Help Portal search for Manage Banks and the SAP Learning Journey for SAP 
S/4HANA Treasury Management.

QUESTION NO: 23

Which of the following market data types can you import into the system?

A. Correlations 

B. Discount factors 

C. Exchange rate 

D. Exchange limits 

E. Interest rates 

ANSWER: A C E 

Explanation:

SAP S/4HANA Treasury and Risk Management supports the import of market data used for valuation, risk analysis, and the 
pricing of financial instruments. Correlations can be loaded to define the statistical relationship between market-risk factors, 
which is required for risk calculations involving multiple factors. Exchange rate data can be imported so that foreign-
currency positions, payments, and valuations use current conversion rates. Interest rates can likewise be imported as rate 
quotations and used in the construction and maintenance of yield curves, reference-rate processing, cash-flow valuation, 
and related treasury calculations.

These imports allow Treasury to obtain consistent, externally sourced market quotations instead of requiring users to 
maintain each value manually. In practice, the market-data interface supports the controlled loading of such quotations into 
the relevant market-data objects, where their validity dates, quotation types, and currencies or rate terms can be maintained 
and subsequently used by valuation and analytics functions. SAP documentation for Treasury and Risk Management is 
available through the SAP S/4HANA documentation portal; SAP’s Treasury learning content also describes market-data and 
valuation processes in the Treasury Management learning journey.
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QUESTION NO: 24

Which type of pools are entered in the master data?

A. Participants and Investment pools 

B. Process Compliance 

C. Pricing & Terms Repository 

D. Modern computer systems 

ANSWER: A 

Explanation:

Participants and Investment pools are entered as master data because these pool definitions provide the reusable 
organizational structure required to manage pooling relationships in SAP Treasury processes. A participant pool represents 
the entities or accounts that participate in a pooling arrangement. An investment pool represents the grouping used to 
manage investments and associated positions within the relevant treasury scenario. Maintaining these pools centrally as 
master data ensures that pool membership and the underlying configuration can be used consistently when processing 
transactions, calculating positions, and reporting on the pool.

This master-data approach is important because pools are not isolated transactional events; they are enduring structures 
that determine how related participants, balances, and investments are organized over time. Treasury and Risk Management 
in SAP S/4HANA supports centralized management of financial transactions, positions, and risk-related information, so 
master data is used to establish the stable business objects and relationships on which those processes operate. SAP’s 
Treasury and Risk Management overview is available at SAP Treasury and Risk Management. Additional SAP S/4HANA 
product documentation can be accessed through the SAP S/4HANA Help Portal.
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